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ETAMDALDONE STATEMENT OF ASSETS AND LIABILITIES
% in Crore)
|Particisiars As &l March 31, Az ot 31 March
R 21
ASSETS
HOW-CLIRRENT ASSETS
{al Progeny, plani and eguioment "LERE 41007
{b] Coapital woek-m.progreas . 3
{c1  Finarcal assals
(4 Irviestmants 11187 12187
(4} Trade recejvaboe 04 43 2T
(] Loans BET.61 T24.TT
() Dinare 107.02 B3.44
{d} Defered tax assels (net) - -
(e} Cithes nos-curmen| assets 1,703 1,387.00
TOTaL NON-CURRENT ASSETS 2,m02.54 ERIELE
CURRENT ASSETS
(B)  Meeerlonkes L 313
{6} Financal assais = o
il ivesimants e 005
i1 Trads ecersables s .2
{1} Cash and cash equivalenis 0. ooz
{iv]l Sank halandes 1025 T.76
v Lo=Ems 27 aan
{wil COthers 29.35 28,08
iey  Curment fax aasels (nel) . =
|di Char cmant pessty 3550 104 .74
TOTAL CURRENT ASSETS 194,78 kR
TOTAL ASSETS 2,802.37 3,532,248
EOUITyY AND LIABILITIEES
EQLTY
@l Equity share capilad 41 4.1
B} Oriher adgully i, MET 31) 4,881,
TOTAL EQUITY 8,553,101 r-mr;}l
LIABILITIES
NON-CURRENT LIABILITIES
(Al Financal lianiklies
() Bormiwings .
(1) Trede payablas -
- Total culslanding diszs o Micro and Small Enlerprises = =
« Tokal culslandeg daaE 1o ofar fhan Miceg and Small Entaronises 11,56 1274
(i) Otk francil habidfkes 12 00 §2 00
My Provskng 060 053
(g]  Defemad tax Babdilias (rel) 10430 1014
{(dp  Other nom-curmen liabikties 8. B5 i
TOTAL ROM-CURRENT LIABILITIES 187.85 194904
CURRENT LIABILITIES
Ay Fsancad liabilbies:
i1 Hoerowings
(i) Trada payables - -
- Tokal oulslarding duas 16 Mero and Small Enterpricas [} 024
- Tofal ouistanding duss to other than Mico and Small Enlerprises s 10545
(ii] DtFer firancial Fabiites E 11447 1AM TR
mp Other curersd Eabiilies ai.14 &2 26
gl Provisions 245 81 438 27
(b Canvainl ban Habd e el - 4
TOTAL CURRENT LIABILITIES E.68T.91 7,240,681
TOTAL EQUATY AND LIABILITIES P02 3T 3,232,278
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STATEMENT OF 5TANDALONE AESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 203

iF = Crare )
B, Pariculars Duairtsr wrclod Faar sndad
Ko, 14 -Mar-11 3-Dec-31 | 3-Warari | 3Mar22 | 3-Mardd
B lod Unaad ibed Aisdited LT A il il
| |ecome
&) Revenue from Operations : | B o0 FA.GE i v ] FE ]
b} e InCorvd 0.60 B.74 G564 A52T 3Rk
Tatal scome (g=b) 10,58 12,74 anan [ FE-e] [T
Il |Expansos
#  Costal maferial consumed & 4k 25T 250 1241 1598
b} Bupcoeiracing Egermag A58 1.89 .28 14 b7 [
g Cmmiyss benetis expense 01 1853 L [ T
d} Finance Casts THT ES 183 50 128 g7 12180 B0
&) Depreciation & amorkiEpion p.ra 0.ar 218 31581 R
1] Dehesr azpefsas LR 313 14,77 29872 413
Tolal Expenses A5 k5 TRaOT 16567 1,006.72 oAl
I (Profulloss) botors ascaplinnal hams are las uh.-ml {18033 (43747} j953.7%) (E2389)
B |Excaptions] Rama Incoms | [Frpense) 150,08 E 58} I‘EHIJ.T_EJ ﬁiﬁfl
:I ::HJ-II.MHH\‘W&H; |566.22] {1B0.33) 1233508} (1,004,58) (AR
Carrent Taw - i
Excess { Shor Provision of Ears yaars o {227 - [£IT)
Dietarrad Tax Liskdiy | (dannl] (148 2.03 {005} 120 i 05
Total tax nses i1 20y [FEF 120 (233
Vil [PROFIT FOR THE PERIDD | YEAR (EEE T4 11B2.35) {230.71} [1,085.75) (71685
W | Dbty Conimipralianiaive sl
Wanrrvs 1had will ol be reclossified to profs ar loss | netof Tak |
MemaasymnsTent gaind foss) on defined bansdil plas |t al i) Lt | & n.nx filars O g
Cthser Corm prohn & vk Ingsme: 04 06z 0.03 ooz %10 |
1% |Tetal Comprohemetee Income | |Loss) For The Pariad / Yaar (SE3.70) [REFETT [FELETT 14, 08673 (T16.78)
K |Fald up Equity Sharm Capilal { Face Valee ¥ 3 per Equity share | 4.1 e
Diher Equity |B.D6T 213 (i B 1.48)
Xl |Esmings per equity shamn
Bimsic LY (4 ) 25 (PH 4] (1547)
Diuied [RENEN] i 54 I:ﬁ.E_Q_] {28 44’ I'Im

Sae pccormpanying notes io the financisd results
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Standalons Cash Flow Statemant for the year ended March 31, 2022

BY

b oA —

MNAYAN PARTEH & C0O

MUMBAL

Particulars 2021-22 2020-21

A CASH FLOW FROM OPERATING ACTIVITIES
Het Profit Before Tax and Extracedinany Hems {1, 0E4.55) (T13.17)
Adjusiments for
Depraciation 381 8.
[Profith f Loss on Sale of Assels 047 (1.64)
Met (Frofiifioss on financial asset through FYTPL 0.0z .
[Prefity f Loss on Sale of Invesiments - 4,048
Intaras! Expansss 721680 B05 06
Prowision for Doubtful Cebis and Advances. 202 il
Foraign Exchange Loss ! |Gain) 272 1.57
Interast income (11.45) (11.64)
Exceplional lems 130,78 05 66
Loss on Recognition of Award 22579 -
Assats wioff . 137
Wrile off of Contract Assels . 725
Sundry Balances Writien off 2.43 354
Sundry Bedances Writlen Back (668} (.52
Dperating Profit Before Weorking Capital Changas [13.48) [5.032)
Trade and Cther Financial Recaivables 238 28.55
Irventories 042 579
Trade Payables and Provisian (1.74) (v.848)
Cdher Financials and Mon Fnancial Assels 11,44 1.03
Cdher financial ligbilites 025 (1247}
Mher non-financal liabilites 1.47 (B3
CASH GENERATED FROM THE OPERATIONS 146 (a.81)
Direct Taxes Paid £ {Refund} 1.18 (0, 1
Het Cash from Operating Activities 0.30 (0.80)
CASH FLOW FROM INVESTMENT ACTIVITIES
Proceeds from Salea PPE and CWIP 217 4.49
Sale of vesiments - 005
Loan Given ko Sobsidiary and cthars - 1.81
ther Bank Balance (.51} .
Interes] Recsved 0.02 041
Het Cash from Investment Acthvitles: (0.34) B.7T2
CASH FLOW FROM FINANCING ACTIVITIES
Intersst paid - (2.08)
Net procesds from Short term Bormrowings - -
Met Cash from Financing Activities (2.09)
HET INCREASE N CASH AND CASH EQUIVALENTS [0.01} 3.8
Opening Balance 002 3,37
Closing Balance 0.0 7.20
HET INCREASE IN CASH AND CASH EQUIVALENTS fo.01) 3.83
Components of Cash and Cash Equivalents
Cash on Hand 0.0 004
Balances with Bank - T.18
Total Balance 0.01 T.22

OhL S1GTED FOR IDENTIFICATION
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Notes:

The Financial Results for the quarter and year ended March 31, 2022 were reviewed
by the Audit Commitlee and approved by the Board of Direclors of the Company al

its meeting held on June 21, 2022 and have been audited by the Statutory Auditors
of the Company.

Results for the guarter and year ended March 31, 2022 have been prepared in
accordance with the Indian Accounting Standards {Ind-AS) az prescribed under
Section 133 of the Companies Act, 2013 read with Rule 3 of the Companies {Indian
Accounting Standards) Rule, 2015 and Companies (Indian Accounting Standards)
Amendment Rule, 2016

The figures for the quarer ended March 2022 and March 2021 are derived from the
audited figures of the twelve months penod ended March 31, 2022 and March 31,
2021 and the year to date figures up-to December 31, 2021 and December 31, 2020
which were subjected to limited review by the statutory auditors

The auditors have gualified their report in respect of the following matters -

a) The Company had evaluated its claims in respect of on-going, completed

b)

c)

andlor terminated contracts in the earfier pericds which amounts to Rs. 231 80
crore as at March 31, 2022 with the halp of an independant axpert in the field
of claims and arbitralion who had assessed the lkely amount of cdaims being
settied in favour of the Company, The management contends that there is no
change in position dunng the guarter and the same are due to them and they
have a very good chance of realisation

The Company has received an award in respect of its joint venture relating the
Channai Matro Rall project (CMRL). Company has recently filed appeal
against certain dems of the award. In spite of the appeal filed, company
estimates total recoverability of Rs 532.00 Cr out of the award. Amount of Rs
225.79 Cr which is in excess of the estimated recoverable award is written off
and Included in other expense for the quarter and year ended March 31, 2022.
This includes an amount of Be 123.08 Cr which iz subject matier of appeal
being the claim of the Company, which Is not accepted, for which the
Company 18 of the opinion that it haz a sfrong case.

The aforesaid award is received in the name of the JV but the company has
accountad for the antire share (o its accounts.

Thara are disputes in six projects of the Company. The total exposure against
these projects is Rs. 321.58 Crore consisting of receivable of Rs. 80.70 crores,
inventory Rs 4398 crore and other receivables Rs 216.81 crores. The
Company is pursuing legal recourse / negotiations for settling the disputes in
favour of the Company and is of the opinion that t has a good case in the

O B
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matter hence does not require any provision considenng the claims of the
Company against the Clients

d) The Company's exposure to cne of the subsidiary company Deepmala
Infrasiructure Private Limited developing & real estate project in Bhopal is Ra
261.91 crores (net of provisions of Rs. 100 crares against its exposura basad
on internal estimates of the realisable value) Due to siow down in the real
estate market and various other factors the subsidiary company is facing
problems in the development of its projects and its sale. The subsidiary’s
RERA ragestrabon got cancelled and it was unable to settle the One Time
Settlement direction from lenders for settlement of term loan. However, the
subsidiary company made a part payment of tha amount mentioned in the
One Time Settlement in June 2015. The subsidiary company I8 in negotiation
with the lenders to restore its credit facility and for the financial support for
completion of the project The company is also exploring possibilties of
restructuring for which it is in discussion with the lender. The statutory auditor
has also made an Emphasis of Matter on the realisability of #s inventory
amounting to Rs B22 crore.

&) During the Year ended March 31, 2022 two lenders have levied penal interest
and charges of Rs 76.07 Crores, Total ameount of penal inferest and charges
amounts to Rs. 324.65 Crores up to March 31,2022 The management is
disputing the same and has nol accepted the debit of excess peanal interest
and charges in itz books. They have also requesiad the lendars to reversa the
sama. In the resolution plan which |s approved by seven lenders. this amount
is likely fo be reversed and the resolution pian does not consider the Company
Hiabilty to pay this,

The Company In evaluating its jobs has considersd an amount of Rs. 7.56 Crore
relating to the likelihood of the claim materializing in favour of the Company, erising
out of claims for work done, cost overruns ansing due to client delays, changes of
scope, escalation claims, varation orders, deviation in design and other charges
recoverable from the clent which are pending acceptance or cadification by the cliant
ar referred the matter to the dispute rasolution board / arbitration panel.

In furtherance fo the recommendation of the Dispute Resolufion Board (DRB) and
Arbitration Awards in the Company's favour, the Company has recognized incomea 1o
the axtant of Ris. 148 B4Crore in the previous years, which i3 part of Long Term Trade
Receivable. The Company contands that such awards have reached finality for the
determination of the amounts of such claims and are reasonably confident of recovery
of such claims although the cllent has moved the courl to st aside the awards
Considering the fact that the Company has received favorable awards from the DRE
and the Arbitration Tribunal, the management 1s reasonably certain that the claims will
get ievorable verdict from the courts.

The Company has receivabla including retention and work in progress aggregating to
Rs. 44.51 Crore {inventory - Rs. 21.18 crores and receivables Rs. 23.31 crores) in
various jobs relating to the Real Estate Projects due to the problems faced by the

OrnRae.



Real Estate Sector. The management is confident of ultimate recovery considering its
contractual position and therefore no adjustments are required to be made in respact
of such contracts,

7. Material Uncerainty Relating to Geing Concem.

The Company's eperations have been affected in the last few years by vanous facltors
including Bguidity crunch, unavailability of resources on timely basis, delays in
executlon of projects, delays in land acquisition, operstional issues etc. The
Company’s overseas operations are characterized due 1o weak order booking, paucity
of working capital and uncartain business environment. Also the Company’s current
liabilities exceed the curment assets by Rs, 84586812 Crore as at March 31, 2022 The
facilities of the Company with the Securad lenders are presently marked as NPA since
June 2017, The liquidity crunch has resulted In several winding up petitions being filed
against the Company by various stakeholders for recovery of the debts which the
Company has been setfling as per the mutually agreed repayment terms. The liguidity
crunch is affecting the Company's operation with increasing severity. The Secured
landers have recalled the various faciities, initiated recovery suits in the Debt
Recovery Tribunals as well as filing a winding up petition with the Mational Company
Law Tribunal, Mumbai bench under the Insolvency and Bankruptcy code

The Company has bean making every affort in settling the outstanding Lenders dugs,

Pursuant to tha execution of the ICA the lenders appointed Mfs Deloitte Touche
Tohmatsu India LLP as Process Advisory (PA) in the resolution process of the
Company. Subsaguent ta the abovemeantioned appointment the representatives of
Deloitte attended one of the Joint Lenders Meeting held on 13th January, 2020,
wherein the plans regarding the way forward on the resolution process wers
presented. Subseqguently on the recommendation by Deloitte the Company signed an
engagement letter with Duff and Phelps (D&P) to carry out the wvaluation of the
Company and estimation on the recoverabilty of arbitration claims of the Company
and on such terms and conditions as directed by IDBI Bank.

J

In furtherance to the execution of the ICA, the Company submitted a draft resolution
plan to the consortium of lenders. Pursuant to the submission of the resolution plan,
saven lenders including the leed monitoring Institution provided their in-principie
sanction to tha company and the company is pursuing for the approval with other
lenders as well
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Due to delay in approval of resolution plan by other Bankers the fund through which
Everstone (Investor) was intendad to invest was closed Howewer, Everstone has
shown a keen desire to invest with next available fund.
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Due to time constraint, Gammaon has proposed an aftemate investor with the same
terms and condtions for the revival of the Company which s accepted by the
Bankers. The lenders discussed the above matter at the Joint Lenders mesting dated
5th March 2022 and while accepting the offer were willing to take up with their higher
management for resolution plan of the Company.
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The Company is awaiting the sanction of the lenders. The resolution process is in the
advanced stage and the maragemant is hopeful that the sanctions will be received
AOGM,

Meanwhile the company has received a notice frem Union Bank of India and Punjab
Maficnal Bank under the Securitisation and Reconstruction of Financial Assets and
Enforcemeant of Security Interest Act 2002, taking over the possession of the Gammon
House property including the land appurtenant to it. The company has been restralned
from parting with the nights over the said property. The total demand raised by this
nofice is Re. 1136.71Cr

The management s hopeful of oblaining approval of all the lenders to the above plan
and execute documents accordingly and maintain its going concern status and to that
effect is continuously engaged with the lenders for a solution

Therefare, in the view of the management the going concern assumption of GIL is
intact and these financials are prepared on a going concern basis, Tha above action
plan of the Company for repaying the debits and servicing the same including the
necessary value of the balance stake being available and realisation of the claim
amaounts filed by the Company, monetisation of the stake sale of investments and also
the acceptance of the resclution proposal by the lenders is exposed ta matenal
uncertainties which may affect the going concern assumplion.

The Company is engaged mainly in "Construction and Engineering” segment. The
Company also has "Real Estate Development’ as other segments. Revenue from
siich activities is not significant and accounts for less than 10% of the tolal revenue
and lotal assets of the Company. Thersfore no disclosure of separste segment
reporting &= required in terms of Indian Accounting Standard IMDAS -108 is done In
respect of this segment.

On account of the company being marked as non-performing assets by the lenders
no interest has been dabited by majority of the lenders. The company has made
provision for interest on the basis of the last sanction and last revision of terms.
Therefore the loan balances and finance cost are subject to confirmation and
consequent reconciliation, if any.

The axposura of tha Company in Sofinter S p.A through twe subsidieries i Rs.
134717 crores of which Gammon Intemnational BY is Rs. 96067 Crores and
Gammon Holding Mauritius Limited s Rs 388 51 Crores. Based on the valuation
carmied cut by an independent valuer, thare is a diminution in the equity value of
Sofinter group as compared to the total exposure of the Company. The management
is of the view that this diminution in the equity value of Scfinter group is of temporary
in nature considering the Sofinter Group's strong order bock: position. Considering
the combined exposure in GIBV & GHML as per the valuation report for the purpose
of the financial statement of March 31, 2022 the reduction in equity value of Rs.
118.25 crores has been provided in the current year which ig included in excaptional
item, total exposure provided fill date is Rs 675.71 Crores,

Crvor—



11,  The Exceptional tems include the following
Rs. In Crore
Particulars Year ended Year ended
March 31, 2022 | March 31, 2021
Net provision for impairment of | - B5.30
investments net of DTL reversal
Impairment provisions of Loans and 118.25 3.80
Provision for risk and confingency 11,51 B8R
Write back of provision of Loans - {1.00)
Total 130.76 98556
12, Tha details of previous due date of the Non-Convertible Debentures interest and its
next due dates is given herain balow:
|
Particulars Previous Due Date | Paid | Next Due Date |  Amount
0 [ M) (Rs in
Crores)
NCD 10.5% monthhy
interest payments 315! March,2022 Mo | 30" April, 2022 0.56
(Rs. 41.83 Cr._ not paid
since April' 16)
NCD 11.05% monthly
interesl payments 31st March, 2022 Mo 30"April, 2022 0. 84
(R=. 58.87 Cr. not paid
since Aprif 16)
NCD 8.50% maonthly .
imterest payments 31st March, 2022 No | 30" April, 2022 0.72
— | (Rs.51.22 Cr, not paid
= since April 18)
E o | [ NCD 8.85% haff yearly
L D inferest payments 31st March,2022 No 30" Sept, 257
= ¥ | | (Rs. 26.97 Cr. not paid 2022
= =| | since September’ 15)
a el
= ) £5
= e i : : ;
(= Details of previous due date of the Non-Convertible Debentures principal and its naxt
o __i.: due date is given herein below.
i Z
E e Particulars Previous Due Paid Mext Due Amourit
| 8 ) Date 0 1 M) Date (Rs in
Crares)
LA, NCD 10.5% quarerly Principal 15th Jan, 2022 No 15th 420
S =N | payments April 2022
! Ve o
,:.IT '.‘. ) S) (Re. 52.84 Cr. not paid since

@L’xma,-_




13.

14.

April'16)

NCD 11.05% quarerly 15th Jan 2022 Mo 15th 2.67
Principal payments April 2022

(Rs. T2.08 Cr, not paid sinca

April'16)

NCD 9.50% guarterly 15th Jan 2022 Mo 15th 587
Principal payments April 2022

(Re. T2.34 Cr. not paid since

Agnil'16) :

NCD 9 .95% yearly Principal 15th Jan,2022 | Mo 15th 2.00
payments April 2022

{Rs. 358.04 Cr. not paid since

Apnl"1E)

Additional Disclosure as per Regulation 52(4) of Securties and Exchange Board of
India {Listing Obligations and Disclosure Requirements) Regulations, 2015.

Sr. As at

No. Particutan March 31, 2022
A Debt Equity Ratio (0.64)
‘B | Debt Service Coverage Ratio -
C Interest Service Coverage Ratio -
o Debenture Redemption Reserve B1.00
E | Nat Worth (5.878.10)
F Met Profit after Tax o {1070.75)
G Basic Earnings per share (29.03)

i) Debt Equity Ratio = Term Loans and Debenturas / Networth

iil Debt Service Coverage Ratio = Profit before Depreciation and Amortization,
interest and Tax / {Interest + Principal repaymant of lang term loans)

i} Interest Service Coverage Ratio = Profit before Depreciation and Amortization,
interest and Tax [ interest
Met Worth = Equity + Other Equity

Corresponding figuras of the previous pericd have bean regrouped / rearranged
wherever necessary,

SIGNED FOR IDENTIFICATION
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Far Gammon India Limited

Qb A—
Anurag Choudhry
Executive Director & CFO
DIN No, DDD55456
Mumbal, June 21, 2022
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independent Auditor's Report on Annual Standalone Financial Results of Gammon India
Limited Pursuant to the Regulation 33 of tha SEBI [Listing Obligations and Disclosure
Requirements) Regulations, 2015

To

The Board of Directors
Gammean India Limited,
Pumbal.

Qualified Opinion

We have audited the accompanying statement of Standalone Financial Results of Gammon
India Limited (“"the Company”} for the gquarter amd year ended Marmch 31, 2022,
{"Statement”], being submitted by the company pursuant to the requirement of Regulation
33 of the SEBI (Listing Ohligations and Disclosure Reguirements) Regulations, 2015, as
amended ["the listing regulations”),

Except for the possible effects of the matter described in Basis of Qualified Opinion
paragraph (a) to [e), the Statement |n our opinion and to the best of our information and
according 1o the explanations given to us,

{I} Is presented in accordance with the requirements of Regulation 33 of the SEBI {Listing
Obkigations and Disclosure Requirements) Regulations, 2015 as amended in this regard,
and

[ii} gives a true and fair view in conformity with recognition and measurement principles
lald down in the applicable Indian accounting standard {"Ind A5"} and other accounting
principles generally accepted in India of the net loss, total comprehensive income and
other fingncial information of the Company for the guarter and year ended March 31,
2022,

Basis of Qualified Opinion

fo) We nvite attention to note no. 4 (a) of the statement, detailing the recognition of
claims during the earlier years In respect of on-going, completed and/or terminated
contracts, The aggregate amount of claims outstanding as at March 31, 2022 is Ra.
231.69 crores. These claims were recognised only on the basis of opinion of an expert in
the field of claims and arbitration. There are no further updates from the expert, on the
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(& We invite attention to note no. 4k} of the statement relating to the clalm of CMAL
project wherein the Company has retained the claim at an amount of Rs 532 Crores
after writing off the amounts prévicusly estimated and not accepted, This- amount
Includes an amount of Rs 123.08 Crores which is subject matter of appeal arising from
the award, The award |5 in the name of joint venture as detailed in the note. In view of
the final fructification of the award amount and the settlement of the IV proceeds as
detatled In the aforesaid note we are unable to opine whether the entire amount will be
to the account of the Company.

fc] We invite attention to note no. 2{c) of the statement relating to Trade receivables,
Inventories and loans and advances which includes an amount of Bs. 321.58 crores in
respect of disputes in sl projects of the Company andjor its 3FVs. The Company is
pursuing legal recourse/ negotiations for addressing the disputes In favour of the
Company, Pending the conclusion of the matters we are unable to state whether any
provisions would be required against the Company’s exposure.

{d] We invite attention to note no. 4{d) of the statement relating to the exposure of the
Company to & subsidiary engaged in real estate development in Bhopal, The Company
has on prudent basls made a provision of Rs. 100 crores against the exposure of Rs.
361,93 crores. The subsidiary’s RERA registration got cancelled and have severe lguidity
erunch and was also unable to settle One Time Settlement directions from the lenders
for settlement of the térm loan, The subsidiary company |5 in active discussion with the
lenders for the financial support for completion of the project. The company is also
exploring possibilities of restructuring for which it is In disoussion with the lender. The
auditor of the subsidiary has also made an Emphasis of Matter on the realisability of its
inventary amounting to Rs 822 crore as at March 31, 2022 and also highlighted material
uncertainty regarding going concern issue in their report for the year ended March 31,
2022, Considering the liguidity crunch, cancelled RERA registration and pending
outcome of the discussion with lenders we are unable to state whether any further
provision is required towards the balance exposure of Rs. 261.93 crores.

{el We Invite attention to note no 4 {e} of the statement relating to penal interest and
charges of Re 76.07 erores during the year charged by the lenders on its facilities. Total
amount of penal interest amount to Rs. 324.65 Crores up to March 31, 2022, The same
has not been debited 1o profit and loss account as management is disputing the same
and in discussion with the lenders for reversal of the =ald penal Interest and charges. In
the absence of conclusion of the aforesaid discussion, we are unakble to state whether
any provision is required to be made against such penal Interest and charges. ?p.,q |}-—$
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We conducted our audit in accordance with the Standards on Auditing (5As) specified under
section 143(10} of the Companies Act, 2013, Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of tha Standalone Financial
results section of our report. We are Independent of the Company In accordance with the
Code of Ethics issued by the institute of Chartered Accountamts of India ["ICAIT) topether
with the ethical requirements that are relevant to our audit of the standalone financial
results under the provisions of the Companies Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the awdit evidence we have obtained Is sufficient and
appropriste to provide abasis for our qualified opinion.

Material Uncertainty related to Going Concern.

We invite attention to the note no. 7 of the Statement relating to the present financial
situation of the Company detailing the Matenal Uncertainties Relating to Going Concern
and the Going Concern assumptions. The lenders had in the previous years recalled all the
loans and facilities and also the Company Current Liabilities exceads Current Assets by Rs
8948.12 Crore as at March 31, 2022. The Company ks finding it difficult to meet Its financial
obligations and the lenders hawe still not approved its further restructuring pian. The
liquidity crunch is affecting the Company”s operation with increasing severity. The trading in
equity shares of the Company is presently suspended. Some of the creditors have flled for
winding up petitions against the Company, The company has severe manpower issues and is
defaulting on its statutory and regulatory oblipations, The Company's resolution plan has
found favour with seven lenders as detailed in the note no. 7 but the final approval of all
lenders and the execution of the plan and its swccess Involves material uncertainties that
may cast significant doubt about the Going Concern Aszumption, Qur report s not gualified
on this account.

Emphasis of Matter
Without gualifying our apinion, we draw attention to the following matters

a) We draw attention to Mote no 5 of the statement relating to recowverability of an
amount of Rs.146.64 crores as at March 31, 2022 under trade receivables in respect of
contract revenue where the Company has received arbitration awards In [ts faveur in
respect of which the client has preferred an appeal for setting aside the said arbitration
awards, recognition of claims while evalusting the jobs of Rs.7.56 crores where the
Company is confident of recovery. The recoverability is dependent upon the final
outcorme of the appeals & negotiations getting resolved in favour of the company, / ¥ Ahr}*#xx

b} We draw attention to note no, & relating to the projects of real estate sector whE:e|§l MILIR
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expasure is Bs, 44,51 crores, The management is confident of ultimate recovery of the
armounts and we have relied on the management assertions of recoverability,

Managemaent's responsibilities for the Standalone Financial Results

This Statement, which is the responsibility of the Company’s Management and approved by
the Board of Directors, has been prepared on thie basis of standalone financial statements,
The Company's Board of Directors are responsible for the preparation and presentation of
these standalone financial results that give a true and fair view of the net loss and other
comprehensive income and other financial information of the Company in accordance with
the recognition and measurement principles laid down in Ind AS prescribed under section
133 of the Act read with relevant rules thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. This
responsibility also includes maintenance of adequate accounting records In accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate Internal financial controds, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant 1o the preparation and presentation of the standalone financial resuits that give a
true and fair view and are free from material misstatement, whether due to fraud orerrer,

in preparing the standalone financial results, management is responsible for assessing the
Company's ability to continue as a going cencern, disclosing, as applicable, matters related
to poing concern and using the going concern basis of accounting unless management elther
intends 1o liguidate the Company or to cease operations, or has no realistic alternative but
to co so.

The Board of Directors s also responsible for oversesing the Company's financial reporting
process,

Auditor's Responsibilities for the Audit of the Standalone Financlal Results

Our objectives are to obtain reasonable assurance about whether the standalone financial
resufts as @ whole are free from material misstatement, whether due to frawd or error, and
to issue an auditor's report that includes our opinion, Reasonable assurance is a high level of
assurance, but i not 3 puarantee that an audit conducted In accordance with 3as will
always detect & material misstatement when it exists, Misstatements can arise from fraud
or errar and are considered material if, individually or in the apgregate, th
reasonably be expected to Influence the economic decisions of users taken on
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these standalone financial results,

As part of an audit in accordance with 543, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also

1. Identify and assess the risks of materal misstatement of the standalore financial
results, whether due to fraud or errar, deslgn and perform audit procedures responsive
to these risks, and obtain audit evidence that is sufficient and appropriate 1o provide a
basis for our opinion, The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting fram error, as fraud may invobve collusion, forgery,
imtentional omissions, misrepresentations, or the override of internal control,

2. Dobtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3){i) of
the Companies Act, 2013, we are ako responszible for expressing our opinion on
whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls

3. Ewvaluate the appropriateness of accounting policies used and the reasonabieness of
accounting estimates and related disclosures made by management,

4, Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. if we conclude that a materal uncertainty exists,
we are required o draw attenthon In our auditor’s report to the refated disclosures in
the financial results or, if such disclosures are inadequate, to modify our opinion, Cur
conclusions are Based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company o cease 1t
continue as a golng concern,

5. Evaluste the owverall presentation, structure and content of the standalone financial
results, including the disclosures, and whether the standalone financial results represent
the underlying transactions and events ina manner that achieves fair presentation

MMateriality is the magnitude of misstatements in the standalone financlal results that,
individually or in aggregate, make It probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be infiuenced. We consider
guantitative materiality and gualitative factors in (i] planning the scope of our a
and in evaluating the results of our work; and [il} 1o evaluate the effect of an
misstatements in the financial results.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during cur awdit,

We also provide those charged with governance with 2 statement that we have complied
with relevant ethical requirements regarding Independence, and o communicate with them
all relationships and other matters that may reasonably be thought ta bear on our
independence, and where applicable, related safeguards.

Other Matters

The Statement includes the results for the guarter ended March 31,2022 and March 31,
2021 being the balancing figures between the audited figures in respect of the full financial
vear and the published unaudited year to date figures up to the third quartér of the current
and previous financial year which were subject to limited review by us.

For Mavan Parlkh & Co
Chartered Accountants
Firm Registration Mo, 107023W

Bl Juy

K N Padmanabhan

Partner

hA, Mo 036410

Mumbai, Dated: - June 21, 2032
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ANNEXURE1

Statement on Impact of Audit Qualifications
(For audit report with modified opinion) submitted aleng-with
Annual Avdived Financial Results (Standalone)

Statement on Impact of Audit Qualifications for the Financial Year Ended March 31, 2022
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 20 16]

I. gr. Particulars Audited Figures | Adjusted Figures
ni. {as reported [audited figures
hefore adjusting after adjusting
for for
qualifications) | qualifications)
1 Turnover;Total Income 5293 | 2293
2 Total Expenditure 1,138.68 1,138.68
3 | Net Profit/[loss) before OCI [1,085.75) (1,085.75)
4 | Earnings Per Share- Basic [29.44) (29.44)
5 | Total Assets ' 290237 2.902.37
| & | Total Liabilities B,895.47 B,AI5.47
7 | Net Worth (5.993.10) [5,993.10)
8

IL ] alificat ach 3 alificati
1 a. Details of Audit Qualification:
We invite attention to note no. 4 (a) of the statement, detailing the recognition of
claims during the earlier years in respect of on-going, completed and/or
terminated contracts. The aggregate amount of claims outstanding as at March
31, 2022 is Rs. 231.69 crores. These claims were recognised only on the basis of
opinion of an expert in the field of claims and arbitration. There are no further
updates from the expert on the recovery of the claims, In view of the above-
mentioned clreumstances and Facts we are unable to comment upon the
amounts recognised, (ts realisation and the consequent effect on the financial
statement for the year ended March 31, 2022.
b. Type of Audit Qualification: Qualified Opinion
¢. Frequency of qualification: 7% Time in Audited Accounts
d. For Audit Qualification[s) where the impact is quantified by the auditor,
Management's Views:
Not Applicable
¢. For Audit Qualification(s) where the impact is not guantified by the

auditor:

fi] Management's estimation on m?iinpact of audit qualification:
The management believes that they have strong case for each of the claims
lodged against the client. This has been validated by independent techno
legal consultant, The Board therefore has decided to account the claims.

{ii} If management is unable to estimate the impact, reasons for the same:
Not Applicable
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{iii) Auditors' Comments on (i) or {ii) above:
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In the absence of confirmations from the client we are unable to comment Lo
the amounts recognised, its realisation and the consequent effect on the financial
statement for the year ended 31st March 2022

& a. Details of Audit Qualification:
We invite attention to note no. 4[b) of the statement relating to the claim of
CMRL project wherein the Company has retained the claim at an amount of Rs
532 Crores after writing off the amounts previously estimated and not accepted
Thiz amount includes an amount of He 123.08 Crores which is subject matter of
appeal arising from the award, The award is in the name of joint venture as
detailed in the note. In view of the final fructification of the award amount and
the settlement of the [V proceeds as detailed In the aforesald note we are unable
to opine whether the entire amount will be to the account of the Company

b. Type of Audit Qualification: Qualified Opinion

Fraquenr:',!.lr P[ qua]rﬂmtlun: 1 Time in Audited Accounts

For Audit Qualification(s) where the impact is quantified by the auditor,

Management's Views:

Not ..lp«plil;n_hlhe

e. For Audit Qualification(s) where the impact is not quantified by the
auditor:
(1} Management’s estimation on the impact of andit qualification:

Company has received the award in the current year and has filed appeal for
certain Issues, Management is confident of getting the above amount

[ti} If management is unable to estimate the impact, reasons for the same:
Not Applicable
(iii |Auditors’ Comments on (i) or (ii) above:
[0 view of the final fructification of the award amouns and the settlement of the
|V proceeds as detailed in the aforesaid note we are unable to opine whether the
entire amount will be to the account of the Company.

aln

3. a. Details of Audit Qualification:

We invite attention to note no. 4(c) of the statement relating to Trade
recedvables, inventories and loans and advances which includes an amount of Bs,
321.58 crores in respect of disputes in six projects of the Company and/or its
SPVs. The Company is pursuing legal recourse/ negotiations for addressing the
disputes in favour of the Company, Pending the conclusion of the matters we are
unable to state whether any provisions would be required apainst the
Company’'s EXposure.

e

=

. Frequency n[qu:liﬂcaunn. 7t Time in-Auvdited Accounts

d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views:
Mot Applicable

e¢. For Audit Qualification(s) where the impact is not quantified by the
auditor: i
(il Management's estimation on the impact of audit qualification; 2 72—/ BRITON,
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There are disputes in six projects of the Com pany, The total exposure against
these projects is Rs. 321,58 Crore, The Company is pursuing legal recourse /
negotiations for addressing the disputes in favour of the Company and is of
the opinion that it has a good case in the matter hence does not require any
provision considering the claims of the Company against the Clients.

{ii) If management is unable to estimate the impact, reasons for the same:
Not Applicable

(i) Auditors' Comments on (i) or [iij above:
Pending the conclusion of the disputes we are unable to state whether any
provisions would be required against the Company's exposure.

a. Details of Andit (Qualification:

We invite attention to note no. 4(d) of the statement relating to the exposure of
the Company o a subsidiary engaged in real estate development in Bhopal, The
Company has on prudent basis made a provision of Bs. 100 crores against the
exposure of Rs. 361,93 crores. The subsidiary's RERA registration got cancelled
and have severe liquidity crunch and was also unable to settle One Time
Settlement directions from the lenders for settlement of the term loan. The
subsidiary company is in active discussion with the lenders for the financial
support for completion of the project. The company is also exploring possibilities
of restructuring for which it Is In discussion with the lender. The auditer of the
subsidiary has also made an Emphasis of Matter on the realisability of its
inventory amounting to Rs 822 crore as at March 31, 2022 and also highlighted
material uncertainty regarding going concern issue in their report for the year
ended March 31, 2022, Considering the liquidity crunch, cancelled RERA
registration and pending outcome of the discussion with lenders we are unahble
Lo state whether any further provision i required towards the balance exposure
of Bs. 261.93 crores.

b. Type of Audit Qualification: Qualified Opinion

c. Frequency of gualification: 6th Time in Audited Accounts

d. For Audit Qualification(s] where the impact is quantified by the auditor,
Management's Views:
Mot Applicable

¢, For Audit Qualification{s]) where the impact is not guantified by the
auditor:

(i) Management's estimation on the Impact of andit qualification:
Pue to slow down in the real estate market the subsidiary company s facing
problems In its development and sale. The management is confident that there
will be no further provision required towards impairment.

(i) Il management is unable to estimate the impact, reasons for the same:
Not Applicable

(iii) Auditors’ Comments on (i) or (ii] above:
Considering the liguidity crunch, cancelled RERA registration and pending
putcome of the discussion with lenders we are unable te state whether any
further provision s required towards the balance exposure of Bs. 261,93 crores,
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We Invite attention to note no 4 fe] of the statement J‘EJaI:.mg to penal interest
and charges of Rs 76.07 crores during the yvear charged by the lenders on its
facilities. Total amount of penal interest amount to Rs. 324.65 Crores up to
March 31, 2022, The same has not been debited to profit and loss account as
management 15 disputing the same and in discussion with the lenders for
reversal of the said penal interest and charges. In the absence of conclusion of
the aforesaid discussion, we are unable to state whether any provision is
required to be made against such penal interest and charges.

b.

Type of Audit Qualification: Qualified Opinion

Frequency of qualification: 4th Time in Audited Accounts

C.
d.

For Audit Qualification{s) where the Impact is gquantified by the auditor,
Management's Views:
Not Applicable

For Audit Qualification(s) where the Impact is not quantified by the
auditor:

(i]

Management’s estimation on the impact of audit gualification:
The management is disputing the same and has not accepted the debit of interest
in Its books. They have also requested the lenders to reverse the charges.

(ii} If management is unable to estimate the lmpact, reasons for the same:

Not Applicable

(iii] Auditors’' Comments on (i) or (ii) above:

In the absence of any confirmation for reversal of charges by the lenders, we are
unable to state whether any provision is required to be made against such penal

interest and charges.

Signatories:

Signatures

Executive Director & CFO
Mr. Anurag Choudhry

O Qe

Chiefl Executive Officer
Mr AjiL Desai
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Audit Committee Chairman.
Mr. Soumendra Nath Sanyal
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Auditors

For Mayan Parikh & Co.
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CONSOLIDATED STATEMENT OF ASSETS AND LIARILITIES

| As xt Marek 31, 2021 Ay Bt March 31, 2021
Particulam |Festabed)

ASSETH
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{a} Property, plant and equinmeri a2 55 41858
&)  Capitel work-f-progess - -
(g} Imangiale Asset -
d) Gogdwll on Corscidation -
) Finanoal asums
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i) Loans B2 &2 65473
fuil THmars M 30 43,32
() Odar Cuimant anials 145 687 1505 |
" TOTAL CURRENT ASSETS 1,494.80 1,500,358
TOTAL ASSETS 3TAT 4.199.40
|EQUITY AND LIABILITIES
| EQUITY
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il Treds payaties
- Total culstamding dues io Moo and Small Enterprses k34 nza
- Tl pulstanding duss fo other Ban Micro and Srall Enlerpnses 17T 18553
§iy CHhis Ainarsaak fabillies e P TR THER 10
i) O cumant liabilities CL 15805
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S0 arcompanying notes o the financial esuls
Gﬁl IDE TlFll:"J_llp

Munhm - 400 038, Mﬂhﬂ:ﬂshrm. India; TEIEphqml :

E-mall : gammonigjgammonindia.com | Website : wv

M CIN : LI999MH I 922PLCO00997




STATERSENTS OF CORSCRIDATED UMALIDITID RESLILTS FOR THE TEAR FRDED MARTH 31, 207
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Comaoldeted Cash Flow Statement For The Year Endad 31 March 2032 |

{ ¥ in Crars]
Partboularg 02132 HE0-21
CASH FLOW FROM DPERATING ACTIVITIES
Frafis f {lass] before share of {profii)fos of assciates and joint ventures and tax (Laza. i {795 13]
dd|ustrnents for |
Deprociation .70 %10
inkesoyl Experses ond Othar Fimance Cost BTL56 5195
iPrafit) ! Loss on Gille of Assets 017 {1.6£]
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Lo=s an Reoognition of &émard 2r5.79 =
Frenision for Doubthul Debts and Advances .52 le.40
Excoptiaral Ineem = 357
Farcign Exchange Lass  [Gain) Glaz aT.31
Interest Inomme {017 11 D6)
Prenaaion for Risk & Contingencies 679 1537
wrinne off ol Cantract Aty - f.i6
Sundry Salsnees Written off 143 3.5
Ascet weritton off fls LG
Surdry Baloroes Wiriten Back {714} |7-E2h
Operating Prafit Before Working Capitsl Changes |1a.3z) {11_13”
Trade Recereabies 324 1561
Intwsntarieg {004 5.7H
Dher Francial ard fon lnesctal Assei 1133 11.148
Irada Payzhles and Provision §0.19% fLa e
Dther Fnancial and nan financal Bafnlities (RN} | [4.57)
CASH GEMERATED FAOM THE OPERATIONS {0.25) 5.0R
Direct Taxes Paid ' 128 [2.60)
Net Cash fram Operating Activities 11.51) 7.6
CASH FLOW FROM INVESTRMENT ACTIVITIES
Sale of Fized Ausets in 4.3
Diher Bank Balance 13.3E) 127
proceeds from sales of investment 0.00 0.05
Leans {GRsenl fepaic to/by Others 0.25 [D.44)
Interest Receied 018 034 |
017 585
CASH FLOW FAOM FINANCING ACTIVITIES
Interest pawd 0.0 (6.7%
[Recayment]/ Proceeds from Shor term Bomrowings 0.80 [3.05]
Het Cagh fram Financing Activities oLED [2.88)
MET INCREASE IN CASH AND CASH EQUIVALENTS lﬂ.iﬂ 4,45
Opening Balpnce 108 482
Closing Balands 1.56 5.27
MET INCREASE IN CASH AND CASH EQUIVALENTS {0.53] 4,45
Components of Carh and Cach Equivalents
Tk o Hard 0.01 .03
Ralarrec wirh Bank 1.55 834
157 527
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HNotes:
% The Consolidatad Financial Results for the year ended 31% March 2022 were

reviewed by the Audit Committee and taken on racord by tha Board of Directors of tha
Company al its meating held on June 21, 2022,

Z: Resulis for the year ended March 31, 2022 have been prepared in accordance with
the Indian Accounting Standards ({Ind-AS) as prescribed under Secltion 133 of the
Companies Act 2013 read with Rule 3 of the Companies (Indian Accountng
Standards) Rule, 2015 and Companies {Inden Accounting Standards) Amendmant
Ruls, 2016.

3. The figures for the quarter ended March 2022 and March 2021 are derived from the
aucited figures of the twehe months penod endad March 31, 2022 and March 31,
2021 and the year to date figures up lo December 31, 2021 and December 31, 2020
which were subjecied 1o limited review by the statutory auditors

4, The auditors have qualified their repon in respect of the fellowing matters -

a) The Company had evaluated its claims In respect of on-going, completed
andiar terminated contracts in the earlier pariods which ameounis to Rs, 231.62
crore as at March 31, 2022 with the help of an indepandent expert in tha fsld
of claims and arbitration who had assessed the likely amount of claims baing
setfled in favour of the Company The management conlends that there & no
change in position during the quarter and tha same are dua to them anad they
have a very good chance of realisation

b) The Company has received an award in respact of itz joint venture relating fhe
Chennal Metro Rail project (CMRL). Company has recently filed appeal
pgainst certain tems of the award, In spite of the appeal filed, company
eslimates total recoverability of Rs 532.00 Cr out of the award. Amount of Rs
Z28. 78 Cr which is in excess of the aestimatad recoverable award is written off
agnd included in other expense for the gquarter and year ended March 21, 2022

= This includes &n amount of Rs 123.08 Cr which s subject matier of appeal
FE- being the claim of the Company, which is not accepted, for which the
- 5 Company i of the opinion that it has a strong case

E ; The aforesaid award is received in the name of the JV but the company has
E = i? accounted for the entire share to its accounts

g q¢ %g c) Thera are dieputes in four projects of the Company. The tolal exposure against
; i ;E ihese projects is Rs. 236.68 Crore consisting of receivable of Rs, 80.70 crores,
= inventory Rs 43596 crore and other recalvables Rs. 132.48 crores. The
. __i = Company is pursuing lagal recourse / negotiations for setiiing the disputes in
% & ' favour of the Company and is of the opinion that it has a good case in the
2 5 ! matter henca does nol reqguire any provision considering the claims of the
Ml | Company against the Clients.

d) The Grour's exposure to a real estate project being carried out in one of the
subsidiary Company in Bhopal is Rs 800.38 crore. Dua to slow down in the
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real estate market and various other factors the subsidiary company is facing
problems in the development of its projects and its sale. The Company has
already made a provision of Rs 100 crores against its project development
inventory based on intemal eglimales of the realizable value which has been
adjusted against its carrying vaelue, The management is confident that thers
will be no further provision required towards impairment. The subsidian’s
RERA registration got cancelled and it was unable to setile the One Time
Settlement direction from lendars for settlernent of term loan However, the
subsidiary company made a part payment of the amount mentioned in the
One Time Settlement in June 2019. The subsidiary company is in negotiation
with the fenders to restore s credit facility and for the financial support far
complelion of the project. The company Is also exploring possibilities of
restructunng for which # iz in digcussion with the lander. The stalutory auddor
has also made an Emphasis of Matter on the reslisability of its invenlory
amounting to Rs 822 crore

During the Year endad March 31, 2022 twe lenders have levied penal interest
and charges of Re 76.07 Crores. Total amount of penal interest and charges
amounts to Rs, 324.65 Crores up to March 31,2022 The management is
disputing the same and has not accepted the debit of excess penal interast
and charges in its books. They have aiso requestad the lenders to reverse the
sarme.in the resclubion plan which is approved by seven lenders, this amount
15 likely 1o be reversed and the resolution plan does not consider the Company
liakility to pay this.

The auditors of onie subsidary Ansaldo Caldaie Boilers India Limited (ACBI) of the
Comparny have gualified their audit repert which is being replicated by the Group
auditor as follows:

a)

B)

The Company has received Share Application Money of Rs. 18.84 Crores from
M/e. Angaldo Caldaie 5.P.A for further allotment of shares which were to be
issued on lerms and conditions decided by the Board, However, the Company
has neither made the allotmert of shares nor refunded the money as per the
regulations and provisions of The Companies Act, 2013 and Reserve Bank of
Ind=a. The RBI vide is lefter dated August 18, 2018 has asked the Company
te refund the money The Company has replied to RBl asking them o
reconsider their directive due fo wvarous operational (ssues. BBl has nol
reagponded on the matter lill date, The Company has not given any effects to
the EBl diractive and has disclozad the same as Cumrent Liabilibas.

We invite attention 1o the Financial Staterments regarding accessibility of the
imventory of Rs.118.83 lacs. The Stock is in the custody of the lenders of
Ansalde GB-Engineering Private Limited who have taken over the possession
of the Company during 2012 In the absence of any confirmation from the
lenders of the Ansaldo GB-Engineering Private Limited regarding possession
of inventory we are unable fo comment upon racovarabiity and physical
possassion of the inventary



6. (@) Material Uncertainty Relating o Going Concern — Holding Company

The Company s operations have been affectad in the last few years by vanous factors
including liguidity crunch, unavaiability of resources on timely basis, delays in
exaculion of projects, delays in land acgquisition, operational issues eic The
Company's oversaas cperations are characterized due to weak order booking, paucity
of working capital and uncertain business envirgnment. Also the Company’s cument
liabilities exceed the current assets by Rs. 8871.17 Crore as at March 31, 2022, The
facilities of the Company with the Secured lenders are presently marked as NP& since
June 2017 The liquidity crunch has resulted in saveral winding up petitions being filed
against the Company by various stakeholders for recovery of the debls which the
Ceompany has been settling as per the mutually agreed repayment terms. The liquidity
crunch is affecting the Company's operation with increasing severily. The Secured
lenders have recalled the various facilties, intiated recovery suits in the Debt
Recovery Tribunals as well a3 filing a winding up petition with the National Company
Law Tribunal, Mumbai bench under the Insolvency and Bankruptcy code

The Company has been making every affort in settling the outstanding Landars duss

Pursuant o the exscution of the ICA the lenders appointed M/s Deloite Touche
Tohmatsu India LLP as Process Advisory (PA} in the resolution process of the
Company, Subsequent 1o the abovemantioned sppointment the represantatives of
Daloitle attended one of the Joint Lenders Meating held an 13th January, 2020,
whergin the plans regarding the way forward on the resolution process were
presented. Subsequently on the recommeandaton by Deloitte the Company signed an
engagement letter with Duff and Phelps (D&P) to camy out the valuation of the
Company and esfimation on the recovershility of arbitration claims of the Company
and on such terms and conditions as directed by IDBI Bank.

In furtherance to the execution of the ICA, the Company submitted a draft resolution
plan to the consortium of lenders. Pursuant o the submission of the resolution plan,
Seven lenders including the lead menitoring instdution provided thalr in-principle
sanction o the company and the company is pursuing for the approval with oftwer
lenders as well.

Due fo delay in approval of resolution plan by other Bankers the fund through which

E [ Evarstone (Investor) was intended to invest was closed. However, Everstone has
2 o shown & kesn desire to invest with next available fund.
‘,I: e
53 __:' E; Due fo time constrainl, Gammon has proposed an ghernate invesior with the =ama
= __1=2 terms and conditions for the revival of the Company which is accepted by the
o _,;' =" Bankers. The lenders discussed the above matter at the Joint Lenders mesting dated
|_' oy Sth March 2022 and while accepting the offer were willing to take up with their higher
E S managemant for reselution pian of the Company
[
|
{2 The Company is awaiting the sanction of the lenders. The resoclution procass is in the

advanced stage and the managamant is hopeful that the sanctons will be received
E0GM.
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Meanwhile the company has received 8 notice from Union Bank of India and Punjab
Mational Bank under the Securtisation and Reconstructon of Financial Assets and
Enforcament of Sacurily Interest Act 2002, taking over the possession of the Gammon
Housa proparty including the land appurtenant to it, the company has been restrained
from parting with the rnights over the said property, The total demand raised by this
notice 18 Bz, 113671 Cr

The managemant is hopeful of edtaining approval of al the lenders to the abave plan
and execute documenis accordingly and maintain its going concern status and to that
effect is continuousiy engaged with the lenders for a solution,

Therefore, In the view of the management the going concern assumption of GIL is
intact and thesa financials are prepared on a going concern basis. The above action
plan of tha Company for repaying the debls and sernvicing the same including the
necessary value of the balance stake being available and realisation of the claim
amounts fied by the Company, monetisation of the stake sale of investmants and alsa
ihe acceplance of the resolution proposal by the lenders s exposed to material
uncertaintes which may affect the going concern assumpfion.

(b) Material Uncertainty Relating to Going Concern — Subsidiary Companias

Deepmala infrastructure Private Limited

Financial statement of tha Company are prepared on Going Concemn basis, bul
considering the fecl that the company has accumulated losses negatve nel
worth, cancellation of regisiration of RERA, pending litigation at MNCLT and
skatuiory non-complance and being unakble to seltls the One Time Setflemant
direction from Axis Bank for settlement of Term Loan, This situation indicates the
existence of material uncertainty thal may cast significant doubt about the
Company's abdity to contnue a&s going concern Howewver, according to the
manageman!, the company has a concrele plan to settle the Term Loan of Axis
Bank Company will also have a plan to bring investor te infuse working capital to ra-
starl operation of the company and complete the project within - & pariod of four o
five years. The zbove action plan of the company will result into setflement of
company's obligations. Therefors, in view of the management the Going Concemn
assumphion of the company is infact and this financials are prepared on Going
Cancarn basis.

Ansaldo Caldaie Boilers India Limited

The Company has scoumulated losses and its Net worth has been fully ercded. Also,
tha Company has incurrad net cash loss during the curent and previous year and,
the Company's currant liabilities excesded ifs current assets as at the balance shest
date. The Company Is facing financial difficulties and material uncerainties relating to
Operations and cash flows which is significantly impairing ite ability to continue as a
gong concern. These condtions indicate the existence of significant uncerainty over
the cash fliows expected and the Company’s ability 1o centinua as a going congern.
However, the financial statements of tha Company have been prepared on a going
concern basis for the reasons stated in the said Mote.
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The Company has underlying Investment in Safinter group and alse land available in
Francolossi Mecharica 5.p.A.. As per the valuation reports for each companies the
investment value & sufficient to cover the exposume in the respective SPV
companies. The Company is also raviawing the resolution plan o cover the shortfall
n Corrent Assels ovar Current Liabilities of thess subsidiaries.

The Company In evaluating s jobs has considered an amourt of Rs, 7.58 Crore
relating to the Ikelihood of the daim materializing in favour of the Company, arizing
out of claims for work done, cost overruns arising due to client delays, changes of
scope, escalation claims, variation orders, deviation in design and other charges
recoverabie from the ckent which are pending acceptance or cartification by the client
or referred tha matter ta the dispute resolution board [ arbitration panal.

In furtherance to the recommendation of the Dispute Resclution Board (DRB) and
Arbitration Awards in the Company's favour, the Company has recognized income to
the extent of Rs, 146.64 Crore, which is part of Long Term Trade Receivable The
Company contends that such awards have reached finalty for the determination of
the amounts of such claims and are reascnably confident of recovery of such claims
aithough the ciient has moved the court to set aside the awards. Considering the fact
that the Company has received favorable awards from the DRB and the Arbitration

Tribunal, the management s reasonably cerlain that the claims wil get favorable
verdict from the cours

The Company has receivable Including relention and work in progress aggregating to
Rs. 44 51 Crore (imventory - Rs. 21.18 crores and receivables Rs. 23.32 crores) In
varnous jobs relafing o the Real Estate Projects due o the problems faced by the Real
Estate Seclor. The management is confident of ultimate recovery considerng its

contractual position and therefore no adjustments are required to be made in respect
of euch contracts,

Deepmala Infrastructure Privata Limits ("Company), which is in the business of
developing a mixed use real estate project in Bhopal, has been under stress due to
various reasons enc the sole lender of the Company & seeking resolution of their
outstanding dues for the asset. The Company has been seeking and inviling propasals

from various parties to take over the project on a Change in Management process
framework of Reserve Bank of india.

The company has received a Binding Expression of Interest from one of the
prospective investors for acquisition of a majority stake in the Company. The lenders of
the Company have accepled the same subject to the Axis bank undertaking a bidding

process seeking a resalution plan or bid proposals from eligible bidders following the
broad contours of the "Swiss Challenge” process and the proposal of the Investor has
baan considersd as an Anchor/Base Plan. The Lenders of Gammon have also in
principle indicated their ability 1o release pladoe to enable transfer the interest of 51%
staks in tha Cempany pursuant to completion of conditions precedent which interalia
includes release of Corporate Guaranige issued by Gammon India Limited in favour of

e
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another Subsidiary,

It is expected that the Swiss Challenge process shall be inifiated in the near future and
the transaction shail be completed in the financial yesr 2022-23

The Company's funded and non-funded exposure towards Franco Tosi Mecannica
S.pA (FTM) group i Rs.767.87 crores (fully prowded) including Investments and
guarantees towards the acquisition loan taken by the SPV. The commissioner in
charge of the Extracrdinary Administration of Franco Tosi Meccanica S.pA. had
glready concluded the sale of the operating business of FTM to the successful bidder
and has commenced the disposal of the non-core assets (e, those asssts which wers
not part of the sale of operating business), which includes 60 acres of land in Legnana,
ltaly. The commissioner has not started the actual disposal of the property. However
the liabilities to be discharged against the surplus on disposal (net of lax) ara not yet
crystallised and firmed up a5 on date. The Commissianer of the 2aid FTM hazs released
summarized statemant of affairs from July 2016 to December 2016 from which also the
values of sasets and lishilties to be discharged there against are unclear

The managemeri was expecting that the value of the non core assets would be
sufficient to covar the axposure of the company. However there has been no progress
in the matter ether for the disposal of the non core assets or ascertainmant of tha
value of the non core aséste by the commissioner in charge of the Extraordinany
Administration of Franco Tesi Meccanica S.p.A. Considering the elapse of time and
unceriainties relating to the valuz of the non core assels and s disposal, the
management on a prudent basis has provided for the antire exposure, notwithstanding
ils ongaing endeavor to recover the value of the non core assets

On account of the above facts and the absence of financial statements of the said
FTM, FTM functions under severs long term restrictions which impair its ability to
transfer funds to ts parent. Further the parent does not have any confrol whatsoevar
as tha entire control liss with the commissioner and the pareni does not have access
to information also. The Management of the Company and the Board of FTM have no
say in the matter and has no access to records which are with the Commissoner
Therefore, in accordance with INDAS 110 - Consolidated Financial Statements, in the
abzance of control, the said FTM is excluded from Consolidation

The said Subsidiary has therefore been accounted as Financial Instrument accounted
cn Fair Value through Other Comprahansive Incoma. Since na information is available
from the commissioner. the fair value changes cannot be identfied and the investment
is carried without further fair value changes. Howaver tha antire exposurs has baen

provided,

On account of the company being marked as non-parforming assets by the lenders no
intarest has been debited by majority of the lenders. The company has made provision
for interest on the basis of the last sancltion and |ast revision of terms. Therefare, the
lvan balances and finance cost are subject te confimation and conseguent
econciliation, if any.



12, The Censolidated financials included unaudited financials based on management
prepared accounts of a subsidiary Deepmala Infrastructure Private Limited from FY
2077-18 to FY 2020-21, due to non-availability of audited accounts. The subsidiary's
audit could not be finalised due 1o incident of fire at site which led to non-availability of
documents. This was compounded by slump in the market and piling up of inventory
foliowad by ack of manpower due to financial constraints and suspension of RERA
ragistration

The subsidiary’s accounts for all the previous unaudited perods are audited in the
current firancial year. Malerdal errors have been noled betwesn the unsudited
financials used for consolidation in the previous years and the sudited financials mainly
in 2017-18,2018-19 and 2018-20. Accordingly. the company has corrected the ermrors
by ratrospectively restating and regrouping each of the affected financial statament lina
Hems for the earliest pror peried presented i e, the opening balance shest as at April 1,
2020 which is presented as an additional disclosure.

The Details of which are as under -

Changes in Statement of Profit and loss

Particulars  Effects to Effects to
Statement of | Retained Earning
profit and loss as at April 1,
B | 202021 2021 ,
| Increase in Revenue - 2062 |
Increase in Gost . (38.93)
Decrease in Cost 0.003 2.85
| (Increase) in Tax expenses {0.004) {0.01)
| Net Increase in Loss (0.001) (15.38)
Changes in Other Equity
Particulars Increasel{decrease) Increasel|decrease)
—] due to correction | due to correction
of error as at March of error as at April
- . 31, 2021 1, 2020
J ' o Other Eguity (10.85) (10.85)
% ~+ 2 | | Non - Controliing Interest 453 (4.53)
> _iEg
A ‘r Z= Changesin Balance shoet
et ;E Particulars Increase/|decrease)| Increasel{decrease)
E ? ;1_: due to correction | due to corraction
g,_li < of error as at March| of error az at April
B | | 31, 2021 1, 2020
- Mon-Current assets 15.83 15,58
| ) | Current assets (40.14) {35.02)
Non-Current Liabilities (16.08) {18 08)
Current Liabilties N 713 7.05
wot iy
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The figures for the year ended March 31, 2021 in this financial results are restated to
incorporate the effects of above arror.

The Group is engaged in "Construction and Engineering” and "Real Esiate
Development” segment Disclosure of sagments is given in Annexure 1

The Exceplional tems include the following

Rs. In Crore
Particulars Year ended Year ended
March 31, 2022 | March 31, 2021
Impairment provisions of Recaivebles - " 35.70
Total =0 35.70

Comesponding figures of the previous period have been regrouped [ rearranged/
resiated, wherever rnecessary, to give effect to the changea in Schadule Il and tha
reslaterment gs defailed in nota no, 12,

Fer Gammon India Limited B
b:ir‘*-u:l} Luﬁ I.LthTu A

YAM PhRIl{H HECD
A MUMBAL

Anurag GFEujhry s

Euaritive Director & CFO
DiN No. 00855458
Mumibad,

Dated; June 21, 2022
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NAYAN PARIEKH & CO.

(REEE TERED)
OHHARTERED ACCOUNTAMNTS

OFFICE M. 9, 2™ FLOOR, IAIHN CHAMEBERS, 577, .V ROAD, BANDEA [WEST), MUMHBEAT ¢00050, ITNDNA
PHOMNE : (R1-221 2680 0358 2440 359

independent Auditor's Report on Annual Consolidated Financial Results of Gammon India
Limited Pursuant 1o the Regulation 33 of the SEBI (Listing Oblgations and Disclosure
Requirements) Regulations, 2015

To

The Baard of Direciors
Gammon India Limited,
Mumbai.

Qualified Opinion

We hawe audited the accompanying statement of Consclidated Financial Results of
Gammon Indla Limited ("Holding Compamy”) and its Subsidiaries (holding company and its
subszidiaries topether referred zs *The Group"|, its joint venture and astociates for the
guarter and year ended March 31, 2022, {"Statement”) being submitied by the Holding
Compary pursuant to the reguirement of Regulation 33 of the 3EBI |Listing Obllgations and
Disclosure Requirements) Regulations, 2015, as amended (“the listing regulations”).

Excapt for the possible effects of the matter described in Basis of Qualitied Opinion
paragraoh (&) to (f} In our opinion and to the best of our Information and according to the
explanations given to us and based on the consideration of the reports of other auditer on
financial statements of subsidiaries; associates and joint venture the Siatement:

{i} Includes the results of the companies listed in Annesure & to this repart

{ii} is presented in accordance with the requirements of Regulation 33 of the SEBI [Listing
Chligations and Disclosure Requirements) Regulations, 2015 as amendad in this regard;
and

fiii] gives a true and fair view in conformity with recognition and measurement principles
laid down in the applicable Indian accounting standerd ("Ind AS™) and other accounting
principles generaily accepted in India of the consolidated net loss, total comprehensive
inceme and ather financial infarmation of the Company for the quarier and year ended
March 31, 20232,

-
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PHONE ; (2§-22) 2640 0358, 2640 0350

Basis of Qualified Opinion
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We invite attention to note no. 4 {3} of the statement. detailing the recognition of
claims during the earfier years in respect of on-going, completed andfor terminated
contracts, The aggregate amount of claims outstanding as at Maich 31, 2022 5 Rs.
231,69 crores. These claims were recognised only on the basis of opinion of an expert in
the field of claims and arbitration. There are no further updates from the expert, on the
recovery of the claims, In view of the above-meantionad clrcumstances and facts we are
unable to comment upon the amounts recognised, its realization and the conseguent
effect on the financial statements for the year ended March 31, 20232,

We invite attention ta note no. 4{b} of the statement I'EI.EI'I:-IF.EE to the claim of CMWMRL
project wherein the Company has retained the clam at an amount of Rs 532 Crores
after writing off the amounts previously estimated and not accepted. This amount
includes an amount of Rs 123.08 Crares which s sublect matter of appeal arising from
the award, The award is in the name of joint venture as detalled in the note, In view of
the final fructification of the award amount and the settlement of the |V proceods as
detailed in the aforesald note we are unable to opine whether the entire amount will be
to the account of the Company

We invite sttention to note no. #[c) of the statement relating to Trade receivables,
inventories and lpans and advances which includes an amount of Rs. 236.68 crores in
respect of disputes In four projects of the Company and/for its SPVs. The Company is
pursuing legal recourse/ negotiations for addressing the disputes In faveur of the
Company, Pending the conclusion of the matters we are unable to state whether any
provisions would be required against the Company's exposure.

Wa invite attention to nate no 4 [d] relating to the exposure of the Company 10 a real
estate project of ane of the subsidiary engaged In real estate developrmient In Bhopal.
The Company in its Standalone Financial results had on predent basis in the earfier
years, based on internal estimates, made a provision of Rs. 100 erores against the
exposure of Rs. 361.93 crores which has been adjusted against the carrying value of
inventory of said project in these consolidated financial statements, The subsidiary’s
RERA registration pot cancelled and have severs liquidity crunch and was zlso unable to
settle One Time Settlement directions from the lenders for settlement of the term loan,
The subsidiary company is in active discussion with the lenders for the financal suoport
for completion of the project. The company s also exploring possibilities of
restructuring for which it is in discussion with the lender. The audit of the subsidiary for
the prior perods have been completed during the year and the auditor of the subsidi
has also made an Emphasis of Matter on the realisability of its inventory amountin

Rs 522 crore 3% at March 31, 2022 and also highlighted material uncertainty regar‘ﬁ
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EDing concern issue in their report for the year ended March 31, 2022, Considering the
liguidity crunch, cancelled RERA registration and pending outcome of the discussion
with lenders we are unahble to state whether any further provision & required towards
the exposure [Met) towards inventary of Rs, 800.39 crares,

el We invite attention to note no 4 [d] relating to penal interest and charges of Rs 76.07
crores during the year charged by the lenders on its facilities. Total amount of penal
interest amount to Rs. 324.65 Crores up to March 31, 2022, The same has not been
debited 1o profit and loss account as manzgement |5 disputing the same and In
discuszion with the lenders for reversal of the said penal interest and charges. In the
absence of conclusion of the aforesald discussion, we are unable to state whether any
provision s required to be made against such penal intenest and charges.

{1 The financial statements of the following materlal Associate, Subsidiaries and loint
Ventures are based on un-audited management prepared financial statements and have
been accounted as such and on which no further sudit procedures have been carried
out by us, includmg to determine whether the INDAS effects have been appropriataly
considered, as follows

it M/s Campo Puma Oriente 5.4, Panama, a Joint Venture of the Company whose
financials statement for the year 317 December 2020 and 2021 has been not
received. There are no audited financial statemeants after 31" December 2012,

i} M5 Gammon OISC Mosmetrostroy, 2 Joint Venture of the group. whose
financials statement for the year 31st March 2021 and 31™March 2022 has not
been audited.

Since the Subsidiaries, loint Ventures and Associates mentioned above are material, the
Assets, Revenue and Cash Flow represented in thase financial statements are subject 1o
audit and consequent effect, if any

(gl The auditors of one subsidiary Ansalde Caklaie Bollers inda Pt Lid of the Company
carries a qualification in their Audit Report as follows:

1] The Company has received Share Application Money of Rs.16.64 Crores from M/s.
Ansaldo Caldaie 5.P.A for further allotment of shares which were to be issued on
terms and conditions decided by the Board. Howewer, the Company has neither
made the allotment of shares nor refunded the maney as per the regulatans and
provisions of The Companies Act, 2013 and Reserve Bank of india. The RB! vide its rEfr i ,e;, N
ietter dated August 16, 2018 has asked the Company to refund the money. Thﬁ? ’i"f fc__@ o t-

_— i |

Company has replied to BBl asking them to recansider their directive due to u-annu:.f| MILURIEA

H ,r;ﬁ

“‘*-»‘5' B A T

I =]



NAYAN PARIKH & CO.

[REGISTERED]
CHARTERED ACCOTURNTANTS

DEFFICE Wi, % 2% FLOW, iAly CHAMBERS, 577, 3.4 ROAD, BANDRA (WESTE MUMDBATD 40HHEH, INDEA

PHOME : {91-22) 2640 Q355 2640 035F

operational issues, BB has not responded on the matter till date, The Compary has
not glven any effects to the RBI directive and has disclosed the same as Current
Liabilities.

2] We nvite attention to the Financial Statements regarding accessibility of the
inventory of As.118.83 [acs. The Stock is in the custody of the lenders of Ansaldo GB-
Engineering Private Limited who have taken over the possession of the Company
during 2019, In the absence of any confirmation from the lenders of the Ansalde
GE-Enginesring Private Limited regarding possession of inventory we are unable to
comment upon recoverability and physical possession of the inventory.

We conducted our audlt In accordance with the Standards on Auditing (383 specified under
section 143(10) of the Companies Act, 2013, Dur responsibilitles under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial
results section of cur report. Wie are independent of the Company in accordance with the
Code of Ethics msued by the institute of Chartered Accountants of India {"ICAIY) together
with the ethical requirerments that are refevant to our audit of the consolidated financial
results under the provisiors of the Companies Act, 2012 and the Bules thereunder, and we
have fuffilled our other ethical responsibilities In accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained s sufficient and
appropriste to provide a basis for cur qualified opinion.

Material Uncertainty related to Going Concemn.

We draw attention to the following material uncertainty related to poing concern neluded
im the motes on the consolidated firanciad statements of Holdling Company, a subsidiary
company of the Holding Company, on matters which are relevant to our opimon on the
consalidated financial statements of the Group, and reproduced by us as under

a. Inrespect of Holding Company

We invite attention to the note no. & of the Statement refating to the present financial

situation of the Company detailing the Material Uncertainties Relating to Going Concern

and the Going Concern assumptions. The lenders had in the previous year recalled all

the loans and facilities and also the Company Current Liabilities exceeds Current Assetz

by Rs BR71.17 Crore as at March 31, 2022, The Company is finding it difficult to meet its

financial cldigations and the kenders have still not approved its further restruciuring

plan. The liquidity crunch is aftecting the Company’s operation with increasing severity.

The trading in equity shares of the Company = presently suspended, Some of the

creditors heve filed for winding up petitions against the Company. The company has

severs manpower issues and s defaulting on Its statubory and regulatory obligations. .-*’fﬁ_ﬂﬂ._'_f_-.'}f\\

The Cempany’s resolution plan has found favour with seven lenders as detailed in the iy %—u

nate no. & but the final approval of all lenders and the execution of the plan and il:l_-:vg" IR '
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success nvalyes material uncertalnties that may cast significant doubt about the Going
Concern Assumption. Cur report is not gualified on this account

b, |n orespect of Subsidiaries in the following cases the auditors’ hawve carried a paragraph
relating to going concern which s extracted from the Incependent Auditers’ Report of
the respective component detalled below:
Deepmala Infrastructure Private Limited
Financial statement of the Company are prepared on Going Concern Dasgis, but
considering the fact that the company has accumulated |osses, negative net
waorth, cancellation of registration of RERA, pending ftigation at MCLT and
statutory non-compliance and being wnable 10 setile the One Time 2ettlement
direction from Axis Bank for settlement of Term Loan, This stuwation indlcates
the exlstence of materdal uncertainty that may cast significant doubt about
the Company's ability to continue as going condern However, accarding ta the
management, the company has a concrete plan to settle the Term Loan of Auis
Bank. Company will also have a plan to bring Investor to infuse working capital 1o
re-start operation of the company and complete the project within a period of four
ta five years, The above action plan of the company will result into settierment of
company’s obligations. Therefare, in view of the management, the Going Concern
assumption of the company i5 Intact and this financials are prepared on Going
Concern basis.
Anzaldo Caldaie Boilers India Limited
The Company has accumulated lostes and its Net worth has been fully eroded. Alzo,
the Company has Incurred net cash loss during the current and previous year and,
the Company's current labilities exceeded Its current assets as 3t the balance sheet
dare. The Company is facting financial difficulties and maberial uncertainties relating
to Qperations and cash flows which is significantly impalring its ability 1o continue as
a going concern. These conditicns indicate the existence of significant uncertainty
over the cash flows expected and the Company's ability to continue as a going
concern. However, the financal statements of the Company have bean prepared on
a going concem basis for the reasons stated In the said Note. Our opinkon is Aot
madified In respect of this matter,

- ATSL Helding BY
As at March 31, 2022 Current liabilities exceed current 353215 by Eurg 2,06 Crores
(Rs, 174,25 Crores|, the Company is taking various steps to meet its commitments
both short term and fong term in nature. This sitsation along with the financial
stress the parent Company is presently facing indicates significant uncertainty which
may have a significant effect on the going concern assumption and the carrying
values of the assets and liabilities in these financial statements.
Gammen Holding BY

A5 on 31st March, 2022, current liabilities exceed current assets oy Eurc 7.09 Ernresl. m
{Rs, B00.37 Crares). The Company is taking various steps to meet its com mltments: - '.

"'1-\.
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both, shart term and long term in nature, However the ability of the Comparny to
meat its commitment depends upon the disposal of the Investment made in M/s
Franco Tosl Meccanica S.ph.which Iin turn depends upon the value of ngn-core
assets of the said Franco Tossi Mechanica. This situation along with the financial
stress the parant Company is presently facing indicates significant uncertainty which
miay have an significant effect on the going concern assumplion and the carrying
values of the assets and liabilities in these financal statements.

Gammaon Internaticnal BY

As an 31st March, 2022, current liabilities exceed current assets by Eurg 7.77 Crones
(Rs. 657.43 Crores). The Company is taking various steps to meet s commitments,
both, shor term and leng term in nature, However the ability of the Company to
meet its commitment depends upon the disposal of the Investment made in
Sofinter 5.p-A.. This situation along with the financal stress the parent Company Is
presenthy facing indicates significant uncerfainty, which may hawe an effect on the
Eoing concern assumption and the carrying values of the assets and liabilities in
these financial statements. The conditions as detailed in aforessid note indicate
existence of material uncertainties relating to the timing and realisation of the cash
flows that may cast significant doubt sbout the going concern assumptions. Our
opEnion is not gualified on this account.

Gammaon International FZE

As on 31st March, 2022, current liabilities exceed current assets by AED 1.25 Crores
{Rs. 25.89 Crores). The Company is taking various steps to meet its commitments,
both, shor term and Jong term in nature. This situation along with the financial
stress the parent Company is presently facing indicates significant uncertainty,
which may have an ¢ffect on the going concern assumption and the carrying values
of the assets and liabilities in these financial statements. The conditions as detalled
in aforesaid note indicate existence of material uncertainties relating to the timing
and realisation of the cash flows that may cast significant doubt about the going
COnCern assumptions,

Pvan Eerd Beheersmaatschappij B.V

Ason 31st March, 2021, current liabilities exceed current assets by Eurg 1.76 Crores
(Rs, 14881 Crores), The company is taking various steps to meet its commitrments,
both, short term a2nd long term in mature, Howewver the ability of the Company to
meet it5 commitment depends upon the disposal of the Investment made in
Sadelmi SpA, which presently is iImpalred. This shiuation along with the financial
stress the parent Company is presently facing indicates significant uacertainty which
may have an effect on the going concern assumption and the carrying values of the
assets and lizbilitles In these financial statements. The conditions as detailed in

aforesaid note indicate existence of material uncertainties relating to the timing and J,f’{a. s

OFPLCE Ned, 2. 2™ TLOOR, JAIN THAMBERS. 577. 5V, ROAD, BANDRA (WEST), MUMBAL <0080, 1N DVEA
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Gamman Holdings Mauritius Limited

Az on 3lst March, 2022, current labilittes exceed current assets by USD 4.42 Crores
[R5, 334,82 Crores), This Condition indicates the existence of a material uncertainty
which may cast significant doubt about the Company's ability to continue as a going
concern, The financial Statements have been prepared on a going concern kasis, the
validity of which depends upon continued availability of debt facilities and funds
being made avallable by the Shareholder.

Emphasis of Matter

Without gualifying our opinion, we draw attention to the following matters related to
Emphasis of Matter included in the zudit report issued en the consolidated financial
staternents of Holding Company, a subsidiary company of the Holding Company, on matters
which are relevant to our opinion on the consolidated financial statements of the Group,
and reproduced by us as under

al

b)

a) We draw attention to Note no 7 of the Statemerit relating to recoverability of an
amount of Bs. 146,64 crores as at March 31, 2022 under trade receivables in respect of
contract revenue where the Company has received arbitration awards in 1ts Favour in
respect of which the client has preferred an appeal for setting aside the said arbitration
awards, recognition of daims while evaluating the jobs of Rs.7.56 crores where the
Company is condfident of recovery, The recoverabllity s dependent wpon the final
outcome of the appeals & negotiaticns getting resolved in favour of the company,

We draw attention to aote no. 8 relating to the projects of real estate sector where the
exposure is Rs, 44.51 crores. The management Is confldent of ultimate recowery of the
amounts and we have relied on the management assertions of recoverability.

The auditors of subsidianes of the Company carries a Emphasis of Matter in their Audit
Report as follows —

Deepmala infrastructure Private Limited -

The recoverability of Work in Progress of Rs B22 Crores could not be estimated
conisidering the lguidity isswes and suspension of RERA Registraticn.

Ansaldo Caldaie Boilers India Pvt Ltd -

We invite attention to the Financial Statements regarding recoverability of trade
recelvable of Rs, 931.70 lacs due from M/s. Magai Power, the management Is of the
view that the debts are good and receivable, and it holds guarantees In support of

recovery. Pending recovery, the Company has initiated legal proceedings in the form of J'L'E:r o

: M le_ﬁzl’

initial demand notice as a pre cursor to NCLT proceedings. The NCLT proceedings could |
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rot be further acted wpon on account of lockdown and deferment of proceedings on
account of lockdewn. Mo adjustments are therefore made for the same in the books
except for provision for expected credit loss

Patna Water Supply Distribution Network Private Limited —

We invite atteation relating 1o the recaipt of the award, relabed revenue recopnithon
and the impairment refating to the exposure towards the project. We have relied on the
assertion of the management on the award finally fructifying in faver of management.
Cur aplnion s not gualified on this atcount

Management's responsibilities for the Consolidated Financial Results

This Statement, which (s the responsibllity of the Company's Management and approved by
the Board of Directors, has been prepared on the basis of consolidated financial statements.
The Haolding Company's Board of Directors are responzible for the preparation and
presentation of these consolidated financial results that give a true and fair view of the
consolidated net loss and other comprehensive income and other financial information of
the Group its joint wenture and associated in accordance with the recognition and
measurement principles kald down In Ind AS prescribed under section 133 of the Act read
with refevant rules thereunder and other accounting principles generally accepted in India
and In compliance with Regulation 33 of the Lsting Regulations,

The respective board of directors of the companies induded in the group and of its joint
vanture and aszociates are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguanding of the assets of the Group and its
joint venture and associated and for preventing and detecting frauds and other
irregularities: selection and application of approprate accounting polickes; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal Tinancial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
praparation and presentation of the consolidated firancial results that give-a true and fair
view and are free from material misstatement, whether due to fraud or error,

In preparing the consolidated financial results, the respective Board of Directors of the
companies included in the Group and of its joint venture and sssociatas are responsible for
assessing the ahility of the group and of its ioint venture and associates o Continue as 2
going concern, disclosing, as applicable, matters related to going comcern and wsing the
poing concern basis of accounting unless management either intends to liquidate the

T I iy
Company or 10 cease operations, or has no realistic alternative but to do so. /@1_;— qf:x
Ak : T
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The Respective Board of Cirectors of the companies included in the Group and of its jcurh |I Pt '|-f II 1Il|
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wenture and associates are responsible for overseeing financial reporting process of the
Grovug and of its joint venture and associates.

Auditor's Respansibilities for the Audit of the Consalidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated financlal
results as 3 whole are free from materlal misstatement, whether due to fraud or errar, and
to issue an awditor's report that indudes our apinion, Reasonable assurance is a high level of
asfurance, but is not 3 guarantee that an audit conducted in sccordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expecied 1o influence the economic decisions of users taken on the basis of
these consolidated financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
protessional skepticism throughout the audit. We also

1. |dentify anc assess the risks of material misstatement of the corsolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtaln awdit evidence that is sufficient and appropriate to
provide & basic for our opinian, The risk of not detecting & material misstatenent
resulting from fraud Is higher than for one resuliting from error, as fraud may involve
collusion, forgery, intentional amisslons, misrepresentations, or the override of Internal
control

2. 0Qbtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(1) of
the Companies Act, 2013, we are also responsible for espressing our opinion on
whether the company has adequate internal financlal contrels system in place and the
pperating effectiveness of such contrals.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accaunting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the dudit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group, its
Joint venture and associates abllity to continue a5 a going concern, If we conclude that a',r-'?,n.,H.rF#_\
material uncertainty exists, we are required to draw attention in our auditor’s report J[-frf

the related disclosures in the consofidated financial statements or, if such dus:lnnﬁﬁ T
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are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditers report. However, luture events or conditions
may cause the Group, its joint venture and assodiates to ceass o continue as a going

Concarm,

5. Evaluate the overall presenmtation, strocture and cantent of the consolidated fnancial
statements, Including the disclosures, and whether the consolidated financial
statements represent the unoerlying transactions and events In a manner that achieves
falr presentation

6, Obtain sufficlent appropriate audit evidence regarding the financlal results and other
financial information of the Group and its joint venture and zssociates to express an
oplnlon on the consolidated financial results. We are responsible for the direction,
supervision and performance of the audit of financial information of such entities
included in the consolidated financial results of such entities included in the skatement
of which we are the independent auditor. For the entities included in the statement
which have been audited by other auditor, such auditors remain responsible for the
direction, supervislon and performance of the audits carrled out by them, We remain
solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial results that,
individually or in aggregate, make it probable that the economic decisions of a reasonably
knowledgeable user of the financial staterménts may be influenced. We consider
quantitative materiality and gualitative factors in (i} planning the scope of our audit work
and In evaluating the results of our work: and [ii) to evaluate the effect of any identified
misstatements in the consolidated financial results

We communicate with those charged with povernarce of the holding company and such
other entities included in the consalidated financial results of which we are independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings; including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with povernance with a statement that we have complied
with relevant ethical reguirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

FLODRE, AN CHAMBERS 577, 5 %W BOAD, MAMDES (WEST) MUAMBAT 400050, INDIA
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Other Matters

al We did not audit the financial statements and other financial information, in respect of
16 subsldiaries, whose Ind AS financial statements reflect total assets of Rs. 232118
crores as at March 31, 2022, tatal revenues of Rs. 0.90 crores total and net loss after tax
of As 216.68 Crores and net cash outflow amounting to Rs. 0.61 crores for the year
ended on that date, before giving effect to elimination of intra-group transactions as
considered in the preparation of the consolidated financial statements. The
consolidated financial statements also Includes the Group's share of net prafit of Rs
0.43 crores (n respect of 1 joint ventures for the year ended March 31, 70722, as
considered in the consaldated financial statements, whase financial statements have
nat been audited by us. These financial statements have been audited by other auditers
whose reports have been furnished to us by the Management and our cpinion on the
consolidated financial statements, in go far as it relates to the amounts and disclosures
included in respect of these subsidiaries and associates, and our report in terms of sub-
sections (3} and {11} of Section 143 of the Act, In so far a5 It relates to the aforesaid
subsidiaries, joint ventures and assatiates in India, is based solely on the reports of the
othar auditors.

b) We did not audit the financial statements of 3 subsidiaries, whose financial statements
reflect total assets of Rs. B6.60 crores as at March a1, 2022, total revenues of Rs, 0.05
Crores , net loss after tax of Rs, 19,68 Crores and net cash inflow amodnting to Bs, 0,01
crores for the year ended on that date, as considered |n the preparation of the
consolidated financial statements. These financial statements are wnaudited and have
bean furnished to us by the Management including the application of the INDAS
accounting standards. Our opinlon on the consolidated financial statements, in so far as
it relates to the amounts and disclosures included in respect of these subsidiary and
joint ventures, and our report In terms of sub-sections {3} and (11} of Section 183 of the
Act In so far a3 it relates to the aforesaid subsidiary and joint ventures, Is based solely an
swch unaudited financial statements. Our conclusion is not gualified omn this account
except for the material subsidiary and joint venture mentioned In our basis for gualified
conclusion para.

cl  We did not audit the financial statements of 1 subsidiary for the pricr periods, which
was unaudited hitherto, which have been audited during the year by thelr auditors
whose reports has been furnished to us by the Management and our opinion on the
consolidated financial statements, In so far as it relates te the amounts and disclosures
Included In respect of this subsidiary, specially related to restatement referred II',Ir"‘rl;ifl,:‘_‘-n"i,d.r.-\:

na. 12, & based solely on the reports of the other auditar. {“ B ,-“,'.,'
I"n.'
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d} The Statement includes the results for the guarter ended March 31,2022 and March 31,
2021 being the balancing figures between the audited figures in respect of the full
financial year and the published unaudited year to date figures up 1o the third quarter
of the respective current financial year which were subject to limited review by us.

For Mayan Parlkh & Co
Chartered Accountanis
Firm Registration No. 107023W

b ﬂ;_,)ﬂé.__—-

K N Padmanabhan

Partner

hi. Mo, 36410

Mumbai, Dated: - June 21, 7022
UDIN: 220364 [0 ALTMNZI USYD
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Annexure &
Srna. | Name of Entity Relationship

1. | Gammen India Limited Parent

'3 Metrupu_lrtin Infrahousing Private Limited {'MIPL') Subsidiary
3. | AT5L Infrastructure Projects Limited Subsidiary
4. | Gactel Turnkey Projects Limited, | GACTEL] Subsidiary
5. | Gamman International FZE {'GIFZE") Subsidiary
B. P.¥an Eerd Beheersmaatschappall ﬂ-”ﬂetherlanéé?ﬁf’ﬁﬁ'} Subsidiary
7. | Deepmala Infrastructure Private Limited [ DIPL) Subsidiary
B. | Gammon Retall Infrastructure Private Limited ["GRIPL") . -EUEEEI:IIHW
9. | Gammuon Fower Limited. [GPL') subsidiary
10, | ATSL Holding BV, Netherlands Subsidiary
11, Gammon Realty Limited. ('GRL'} Subsidiary
12, Gammon Holdings B.V., Netheriands ['GHBV) Subsidiary
13,| Gammaon international B.W., Netherlands ['GIBV®) Subsidiary
14.| Gammon Transmission Limited FE:TI'J Subsidiary
15.| Gammon Real estale developers private limited {GROL) subskdiary
16.| Ansaldocaldaie Bollers India Private Limited {'are”) Subsidiary
17.| Gamman Holdings [Mauritius) Limited ('GHM') Subsidizry
18| Patna Water Supply Distribution Network Private Umited [PWS) | Subsidiary
19.| Associated Transrail Structures Limited., Migaria Subsidiary
20, | Gammon Italy S.r.L Subsidiary
21. | Gammon SEW{'GSEW") Joint Venture
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ANNEXURE I

Statement on Impact of Audit Qualifications
(for audit report with modified opinion] submitted along-with
Annual Audited Financdial Results {Consalidated)

Statement on Impact of Audit Qualifications for the Financial Year Ended March 31, 2022 |

[5ee Regulation 33 / 52 ot the SEBI [LODR) [

Amendment) Regulat

ions, 2016]

L &r. Particulars Audited Figures Adjusted Flgu.res
ik {as reported [audited ligures
before adjusting after adjusting
for for
_________ qualifications) qualifications)
1 Tumuwr,-"'l"nta] Income 4146 41 46
2 Total Expenditure 1,221.40 1,221.40
3 Met Profit/(loss) (1,180.51) (1,180.51)
4 | Earnings Per Share (31.66) (31.66)
5 Total Assets 3737021 373721
fy Total Liahilities 10,233.72 10,233.72
7 | Mat Worth = (6,496.51) (5,495.51)
8 Any Dther Financial ltem - .

1L | Audit Qualification (each audit gualification separately):

1 a. Details of Audit Qualification:
We invite attention to note no, & () of the statement, detalling the recognition of

claims during the earlier years in respect of on-going, completed and/or
terminated contiracts. The aggregate amount of claims outstanding as at March
31, 2022 is Rs. 231.0Y crores. These claims were recognised only on the basis of
ppimion of an expert in the lield of claims and arbitration. There are no further
updales [rom the expert, on the recovery of the claims, In view of the above-
mentioned crcumstances and facks we are unable to comment upon the
amounts recognised, s realisation and the consegquent effect on the fimancial
statements f for the  year ended Man:h 31, 2022,

b. Type of Audit Qualiﬂu:eil:lnn ﬂ-uailnn{t ﬂ-plnlnn

el

Frequency of gualification: 79 Time in Audited Accounts

d. For Audit Qualification(s) where the Impact s quantified by the auditor,
Management's Views:
Not Applicable

e. For Audit Qualification(s) where the impact is not gquantified by the
auditor:

(i) Management's estimation on the impact of audit qualification:
The management believes that they have strong case for each of the claims
Indged against the client. This has heen validated by independent techno
legal consultant. The Board therefore has decided to aocount the claims,

[ii) Ifmanagement is unable to estimate the impact, reasons for the same:
.......... Not Applicable

(iiiJAuditors’ Comments on (i) or [ii) above;
In the absence of confirmations from the client we are unable to comment
upon ithe amounts recognised, iis reallzation and the consequent effect on
the financial Statement for the year ended 3 1st March 2022.

a. Details of Audit Qualification:
We invite attention to note no. 4(b) of the statem




CMRL prl:;iEct wherein the Company has retained the claim at an amount of Rs
532 Crores after writing off the amounts previously estimated and not acceptad,
This amount includes an amount of Bs 123.08 Crores which is subject matier of
appeal arizsing from the award. The award is in the name of joint venture as
detailed in the note. In view of the final fructification of the award amount and
the settlement of the [V proceeds as detailed in the aforesaid note we are unable
to opine whether the entire amount will be to the account of the Company.

=

Type of Audit Qualification: Qualified Opinion

b

Frcquem:! of qua!lﬂcaﬂun* 1= Time in Audited Accounts

For Audit QUallﬂtml-ml[s} where the impact is quantified by the aodivor,
Management's Views:
Not Applicahle -

For Audit ﬂ_uillﬁﬂhun[s] where the impact is not gquantified by the
auditor:

(£}

Management's estimation on the impact of andit qualification:
The management believes that they have strong cage for each of the claims
lodged against the client. The Board therefore has decided to-account the claims.

(ii) If management is unable to estimate the impact, reasons for the same:

Not Applicable

(iii}Auditors' Comments on (i) or (ii) above

[n view of the final froctification of the award amount and the settlement of the
|¥ proceeds as detailed in the aforesaid note we are unable to opime whether the
gntire amount will be to the account of the Company.

a. Details of Audit Qualification:
We invite attention to note no. 4{c) of the statement relating to Trade
receivables, inventories and loand and advances which (neludes an amount of Bs,
236.68 crores in respect of disputes in four projects of the Company and for its
EPVz, The Company 15 pursuing legal recourse/ nogotiations for addressing the
disputes in favour of the Company. Pending the conclusion of the matters we are
unghle to state whether any provisions would be required against the
Company's exposure,

__h._Type of Audit Qualification: Qualified Opinion

€. Frequency of gualification: 7% Time in Audited Accounts

d. For Audit Qualification(s) where the impact Is quantified by the auditor,
Management's Views:
__ Not Applicable

e, For Audit uualiﬂcatmn{s] where the tmpal.'t is not quantified by the

auditor:

Q04
ﬁjﬁ_ﬁ?} D AE A

(1} Management’'s estimation on the impact of aundit qualification:
There are disputes in four projects of the Company. The total exposure
against these projects is Rs, 236.68 crore. The Company Is pursuing legal
recourse / negotiations for addressing the disputes in favour of the
Company angd 5 of the epinion that it has & good case In the matter hence
does not require any provision considering the claims of the Company
aganst the Clients.

.ttlj IF managemem is unable to estimate the impac reasl:ms for the
same: -
Not Applicable




(i) Aunditors' Commentson (i) or (ii) above:
Pending the conclusion of the disputes we are unable to state whether any
provisions would be required against the Company's exposure.

a. Detalls of Audit Qualification:

We invite attetition to note no 4 (d) relating to the exposure of the Company to
a real estate project of one of the subsidiary engaged in real estate development
in Bhopal The Company in its Standalone Financial results had on prudent
hasis in the earlier years, based on internal estimates, made a provision of Rs. |
100 crores against the exposure of Rs. 361.93 crores which has been adjusted
against the carrying value of Inventory of said project In these consolidated
financial statemnents. The substdiary’s RERA registration got cancelled and have
severe liquidity crunch and was also unable to settle One Time Settlement
directions feom the lenders for settlement of the term loan, The subsidiary
company is in active discussion with the lenders for the fimancial support for
completion of the project The company is also explering possibilities ol
restructuring for which it is in discussion with the lender, The audit af the
subsidiary for the prior perieds have been completed during the year and the
auditor of the subsidiary has also made an Emphasis of Matter on the
realisability of its inventary amounting to Rs B22 crore as at March 31, 2022
and also highlighted material uncertainty regarding going concern issue in their
report for the year ended March 31, 2022, Considering the lquidity crunch,
cancelled RERA registration and pending outcame of the discusslon with
lenders we are unahle to state whether any further provision is required
towards the exposure [Net] towards invenlory of He. B00.39 rroves.

b. Type of Audit Qualification: Qualified Opinion
¢. Freguency of qualification: o™ Time in Aundited Accounts

d. For Audit Qualification(s) where the impact is quantified by the auditor, |
Management's Views:
Mot Applicable

e. For Audit Qualification{s) where the impin:i' is not qﬁanﬁﬂnd by the
audibor:

{1) Management's estimation on the impact of audit gualification:
Due to slow down in the real estate market the subsidiary company is facing
problems in s development and sale. However on prudent basis
management has made a provision of Bs. 100 crores and managemeént is
confident that there will be no further provision required towards
impairment.

[i} 1f management is unable to estimate the impact, reasons for the '
same:

Not Applicable

(iii] Auditors’ Commentson (i) or [ii) ahove:

Consldering the liquidity erunch, cancelled RERA registration and pending
outcome of the discussion with lenders we are unable to state whether any
further provision is required towards the exposure (Met) towards inventory
of Rs. 800,39 crores.

a. Details of Audit Qualification:
We invite attention to note no 4 (&) relating to penal intergst and charges of Rs

76.07 crores :'I!Jring the year charged by the |E|_1 ’ﬁ.ﬁfﬁé’-ﬁ cilities. Total
AT JL».?E?'-E"\H.
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amount of penal interest amount to Rs. 324,65 Crores up to March 31, 2022, The
same has not been debited to profit and loss account as management is disputing
the same and in discussion with the lenders for reversal of the said penal
interest and charges. In the absence of conclusion of the aforesaid discussion, we
are unahle to state whether any provision is required to be made against such |
penal interest and charges.

b. Type of Audit Qualification: Qualified Opinion

c. Freguency of qualification: 4™ Time in Audited Accounts

d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views:
Not Applicable

e, For Audit Qualification(s] where the impact is not quantified by the
auditor:

(i) Management’s estimation on the impact of audit qualification:
The management is disputing the same and has not accepted the debit of
interest in its books. They have also requested the lenders to reverse the
charges.

i} If management is unable to estimate the impact, reasons for the
same:
Not Applicable

fiii) Auditors’ Comments on (i) or (i[) above:
In the absence of any confirmation for reversal of charges by the lenders, we
are unahle to state whether any provision is required to be made against

such penal interest and charges.

Detalls of Avdit Qualification:

The financial statements of the following material Associate, Subsidiaries and
[oint Ventures are based on un-andited management prepared financial
statements and have been accounted as such and on which no further audit
procedures have been carried out by us incuding to determine whether the
INDAS effects have been appropriately considered, as follows

() M/s Campo Puma Oriente S.A, Panama, a [oint Venture of the Company whose
financials staternent for the year 314 December 2020 and 2021 has been not
recelved. There are no audited financial statements afier 31 December
2012,

i} M/fs Gammen OJSC Mosmetrestroy, a |oint Venture of the group whose
financials statement for the year 31st March 2021 and 31*March 2022 has
not been audited.

Since the Subsidiaries, Joint Ventures and Associates menticned ahowe are material,
the Assers, Revenue and Cash Flow represented in those financial statements are
subject to-audit and consequent efect, if any

b. Type of Audit Qualification: Qualified Dpinion

¢. Frequency of qualification: 9 Time in Audited Accounts

d. For Audit Qualification[s) where the impact is quantified
Management's Views:

O~hid—=
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Mot Applicable |
e, For Audit Qualification{s) where the impact is not qguantified by the
_aunditor: . I
(i) Management's estimation on the impact of audit qualification:
The audit could not he completed due to various reasons for the above
entities. Based on the discussions with the respective managements,
we do not foresee any material impacts arising out of audit in the

e FIETE TR e

(ii] U management is unable to estimate the impact, reasons for the same:
Not Applicable
{iii) Auditors’ Comments on (i) or (ii) above:
in the absence of audit reports we are unable to further comments on the
management response

L. | Signatories: Signatures
Executive Divector & CFO
Mr. Anurag Choudhry

Chief Executive Officer

Mr Ajit Desai

Audit Committes Chairman.
Mr. Soumendra Nath 5anval
Auditors
For Navan Parikh & Co.

Chartered Avcountants
Firm Registration No. 107023W
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K N Padmanabhan
Partner

M. Mo, 36410

Place: Mumbai
Date: June 21, 2022,




