








pending execution of share purchase agreement and transfer of shares in favour of
buyer. Further there are no other major assets remains (in “Gammon Realty
Limited") to repay the loan of GIL therefore the company has made a provision of Rs.
120 Crores against its exposure. The provision for the year has been shown as
exceptional item.

19.¢ The Exceptional items include the following

Rs. In Crore
Particulars Half Year ended | Year ended
September 30, March 31,
L 2017 ) 2017
Net provision for impairment of 583.90 557.97
Investrnents net of DTL reversal _

' Impairment provisions of Loans ] 940.90 606.26
Impairment  provisions of Trade - 119.28
Receivable
Impairment provision of  Cther - 28.55
Receivable _

Write back of Diminution in the value of - (6.98)

Investment

Write back of provision of Loans (47.42) -
Total 1477.38 1305.09

20.  The detaits of previous due date of the Non-Convertible Debentures interest and its
next due dates is given herein below:

Particulars Previous Due Paid Next Due Amount (Rs
Date (Y /' N} Date in Crores)

NCD 10.5% monthly interest 30th September, No 31st October, 0.58 Cr
payments 2017 2017
{Rs. 10.88 Cr. not paid since April 16) _ N
NCD 11.05% monthly interest 30th September, No 31st Cctober, 0.84 Cr
paymenis 2017 2017
(Rs. 15.47 Cr. not paid since Aprii'16) §

! NCD 9.50% monthly interest . 30th September, No 31st October, 0.72Cr
payments 2017 2017
{Rs. 13.15 Cr. not paid since April'16)
NCD 9.95% half yearly interest 30th September, No 31st March, 2.22Cr
payments 2017 2018
(Rs. 7.01 Cr. not paid since
September'16)

Details of previous due date of the Non-Convertible Debentures principal and its next due
date is given herein below:

~ Particulars Previous Due Paid Next Due Amount (Rs
| Date (Y/N) Date in Crores)

NCD 10.5% guarterly Principal 15th July 2017 No 15th October, 252Cr.

payments 2017

Rs. 10.24 Cr. not paid since Aprif' 16) ] )

NCD 11.05% quarterly Principal 15th July,2017 No 15th October, 3.00 Cr.
' payments 2017
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| Particulars Previous Due Paid Next Due Amount (Rs |
| __ Date (Y /N) Date in Crores)
(Rs. 14 Cr. not paid since April18) _ ]
NCD 8.50% quarterly Principal 15th July,2017 No 15th October, 2.70Cr.
payments 2017
(Rs. 12.60 Cr. not paid since April16)
NCD 9 96% yearly Principal payments | 15th July,2017 No 15th October, 1.50Cr.
{Rs. 7.81 Cr.cr not paid since Aprit'16) i 2017 B

21.  Additional Disclosure as per Regulation 52(4) of Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015

Sy As at
N 0' Particulars | September 30,
y S _ 2017
A Debt Equity Ratio . (3.80)
| B Debt Service Coverage Ratio : (0.33) |
| C Interest Service Coverage Ratio _ (2.49) |
D Debenture Redemption Reserve 81.00
E Net Worth _ (1027.74)
F Net Profit after Tax ( six months ended September 30, (1501.78)
2017)
G Basic Earnings per share ( For six months ended (45.41)
| September 30, 2017 )

i)  Debt Equity Ratio = Term Loans and Debentures / Networth

i) Debt Service Coverage Ratio = Profit before Depreciation and Amortization,
interest and Tax / (Interest + Principal repayment of long term loans)

iii) [nterest Service Coverage Ratio = Profit before Depreciation and Amortization,
interest and Tax / interest

iv) Net Worth = Equity + Other Equity

22.  Corresponding figures of the previous period have been regrouped / rearranged

wherever necessary.

For Gamm&q India Limited

Abhijit Rajan
Chairman

DIN No. 00177173
Mumbai, November 28, 2018
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Review Report

To

The Board of Directors
gammon India Limited,
Mumbai.

1 We have reviewed the accompanying statement of unaudited standalone
financial results ("Statement”) of Gammon India Limited (‘the Company’} for the
quarter and six months ended September 30. 2017 and standalone unaudited
Balance Sheet as at September 30, 2017 (“the statement") which are included in
the accompanying statement of unaudited standalone financial results. This
statement is being submitted by the Company pursuant to Regulation 33 of the
Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulation, 2015, as modified by Circular No CIR / CFD / FAC /
62 / 2016 dated July 5. 2016 These results are prepared for the purpose of
compliance with the Listing Obligations and Disclosure Requirements and have
been adopted along with the audited accounts for the year ended March 31,
2018. This Statement is the responsibility of the Company's Management and
has been approved by the Board of Directors. This Statement has been prepared
In accordance with the recognition and measurement principles laid down in the
Indian Accounting Standard 34 “interim Financial Reporting" (Ind-AS 34)
prescribed under section 133 of the Companies Act, 2013 read with the relevant
rules issued thereunder and other accounting principles generally accepted in
India. Our responsibility is to issue a report on this Statement based on our
review.

2. We. conducted our review in accordance with the Standard on Review
Engagement (SRE) 2410, "Review of Interim Financial Information performed by
the Independent Auditor of the Entity” issued by the Institute of Chartered
Accountants of India. This Standard requires that we plan and perform the review
to obtain moderate assurance a% to whether the financial statement is free of
material misstatements. A review is limited primarily to inquiries of Company
personnel and analytical procedures applied to financial data and thus provide
less assurance than an audit. We have not performed an audit and. accordingly,
we do not express an audit opinion,

3. Basis of Qualified Conciusion

a. We invite attention to note no 4 relating to one of the subsidiaries M/s Franco
Tosi Meccanica S.p.A (FTM) As described in the note, the control of the
operating/core asset of the said FTM has been transferred 1o the successful
bidder and the Company is entitled only to the surplus arising out of disposal
of non-core assef3 of FTM after paying off all other creditors/liabilities of FTM.
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The funded and non-funded exposure of the Company to FTM is Rs. 942 65
crores (net of provisions made) as at September 30, 2017 inciuding towards
the corporate guarantees issued towards the bank guaraniees issued in
favour of the said FTM. The management as detailed in the said note is

o awaiting the details of the surplus arising out of the disposal of the non-core
assets and the recovery of the liabilities therefrom The managemeant expects
that the surplus will be adeguate to cover the exposure. However in the
absence of any indication of the value of the non-core assets or the surplus
we are unable to quantify the possible provision towards the exposure of the
Company and therefore also the effect on the loss/profit of the Company for
the quarter ended September 30, 2017,

b. We invite attention to note no 10. detailing the recognition of claims during the
year of Rs. 46 crores in respect of on-going. completed and/or terminated
contracts. The aggregate amount of claims outstanding as at September 30,
2017 is Rs. 866.01 crores. These claims are recognised only on the basis of
opinion of an expert in the field of claims and arbitration as part of the
requirement of the Strategic Debt Restructuring scheme with the lenders. In
view of the above-menticned circumstances and facts we are unable to
comment upen the amounts recognised, its realisation and the consequent
effect on the financial results of the Guarter ended September 30, 2017

¢. We invite attention to note no 7 relating to the Company’'s Exposure to
Campo Puma Oriente S A. of Rs. 294 89 crores net of impairment provision.
During the year further provision of Rs. 100 crore is made leaving a net
exposure of Rs. 194 89 crores based on internal estimates of realisability. In
the light of the on-going dispute with the partners resulting in the
financial statements not being finalised, in view of the impairment
testing of the said exposure not being carried out by Gammon India
Limited, the available independent valuations are more than 36 months
old and the internal estimates of realisability not being backed by
independent valuation, we are unable to state whether any further
Impairment would be required.

d. Trade receivable, inventories loans and advances which includes an amaunt
of Rs. 389.52 crores in respect of disputes in seven projects of the Company
and/or its SPVs. The Company is pursuing legal recourse/ negotiations for
addressing the disputes in favour of the Comparny. Pending the conclusion of
the matters we are unable to state whether any provisions would be required
against the Company's exposure (refer note no. 6).

e We invite attention to note no 12 relating to the exposure of the Company to a
subsidiary engaged in real estate development in Bhopal. During the year on
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prudent basis the company has made a provision of Rs. 100 crores against
the exposure of Rs. 336.98 crores. The Subsidiary’s financials are also not
available for our review. Hence in the absence of any indicators of vaiue
arising out of the project and its financial stability we are unable to state
whether any further provision is required against the exposure.

4. Qualified Conclusion

Except for the possible effects arising out of the matters mentioned inparaatoe
of our Basis for Qualfied Conclusion mentioned hereinabove, nothing has come
to our attention that causes us to believe that the accompanying Statement
prepared in accordance with applicable accounting standards as specified under
section 133 of the Companies Act. 2013, read with rule 7 of the Companies
(Accounts} Rules, 2014 and other recognized accounting practices and policies
has not disclosed the information required to be disclosed in terms of Regulation
33 of the SEBI (Listing Obligations and Disclosure Reguirements) Regulations,
2015 read with SEBI circular bearing nos. Circular No. CIR / CFD / CMD / 15/
2015 dated November 30, 2015 and CIR / CFD / FAC / 62 / 2016 dated July 5,
2016 including the manner in which it is to be disclosed, or that it contains any
material misstatement,

5. Material Uncertainty Related to Going Concern

We invite attention to the note no 11 relating to the present financial situation of
the Company detailing the Material Uncertainties Relating to Geing Concern and
the Going Concern assumptions. The lenders have recalled all the loans and
their present excess of Current Liabilities over Current Assets is Rs. 4825.22
crores. The Company is finding it difficult to meet its financial obligations and the
lenders have still not approved its further restructuring plan. Further due to the
issues detailed in the note 11 the Company is continuously delayed in the
preparation of the financial statements and submissions to the stock exchanges
as per the timelines of the listing agreement. The trading in the equity shares of
the Company is presently suspended. Some of the creditors have filed for
winding up petitions against the Company. However the Company has obtained
stay subject to deposit of money with the NCLT. The company has severe
manpower issues and is defaulting on its statutory and regulatory obligations.
The issues as stated above and in note no 11 including but not limited to the
Material uncerlainties involved in the restructuring and resolution plans forming
the basis of the Going Concern assumption indicates material uncertainties that
may casl significant doubt about the Going Concern Assumption. Our report is
not qualified on this account,
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6. Emphasis of Matter
Without qualifying our conclusion, we draw attention to the following matters;

# 3) We draw attention to Note no 8 of the financial results relating to
recoverability of an amount of Rs. 11422 crores as at September 30, 2017
under trade receivables in respect of contract revenue where the Company
has received arbitration awards in its favour in respect of which the client has
preferred an appeal for setting aside the said arbitration awards. recognition
of claims while evaluating the jobs of Rs.7.56 crores where the Company is
confident of recovery The recoverability is dependent upon the final outcome
of the appeals & negotiations getting resolved in favour of the company,

b) We draw attention to Note & relating to the projects of real estate sector
where the exposure is Rs. 55.42 crores. The management is cenfident of
ultimate recovery of the amounts and we have relied on the management
assertions of recoverability.

7. The Comparative financial results of the Company for the quarter ended
September 30, 2016 and also the previous quarter ended June 30, 2017 included
in this statement have been audited by the predecessor auditor. The report of the
predecessor auditor on these comparative financial information dated December
12,2016 and March 6, 2018 respectively expressed a modified opinion.

For Nayan Parikh & Co.
Chartered Accountants
Firm Registration No.: 107023wW

k_ i JUV\, L_.

K N Padmanabhan T
Partner

M. No. 36410

Mumbai, Dated : November 28, 2018



